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No dealer, broker, salesman or other person has been authorized to give any information or to make any
representations other than those contained in this Preliminary Official Statement, and, if given or made, such other
information or representations must not be reied upon as statements of the College or the Underwriter. This
Preiminary Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there
be any sale of the Bonds by any person, in any jurisdiction in which it is unlawful to make such offer, solicitation or
sadle. Unless otherwise indicated, the College is the source of all tables and statistical and financial information
contained in this Preliminary Official Statement. The information and opinions expressed herein are subject to change
without notice, and the delivery of this Preliminary Official Statement or any sale made hereunder shall not, under any
circumstances, create any implication that there has been no change in the operations of the College since the date of
this Preliminary Official Statement.

This Preliminary Official Statement should be considered in its entirety and no one factor considered less important
than any other by reason of its position in this Preliminary Official Statement. Where statutes, resolutions, reports or
other documents are referred to herein, reference should be made to such statutes, resolutions, reports or other
documents, facts and opinions contained therein and the subject matter thereof for more complete information
regarding the rights and obligations of parties thereto.

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, and will not be listed on
any stock or other securities exchange and neither the Securities and Exchange Commission nor any other federal,
state, municipal or other governmental entity, other than the College, shall have passed upon the accuracy or adequacy
of this Preliminary Official Statement.

The information in this Preliminary Official Statement has been compiled from sources believed to be reliable, but is
not guaranteed. Asfar asany statements herein involve matters of opinion, whether or not so stated, they are intended
as opinions and not representations of fact.

For purposes of compliance with Rule 15¢(2)-12 of the Securities and Exchange Commission, this document, as the
same may be supplemented or corrected by the College from time-to-time, may be treated as a Prdiminary Official
Statement with respect to the Bonds described herein and is “ deemed final’ by the College as of the date hereof (or of
the date of any such supplement or correction) except for the omission of certain information referred to in the
succeeding paragraph.

CUSIP data herein provided by Standard & Poor’s CUSIP Service Bureau, adivision of The McGraw-Hill Companies,
Inc. Copyright 2008. American Bankers Association.

Cautionary Statements Regar ding Forwar d-L ooking Statements

This Preiminary Official Statement contains statements which should be considered “forward-looking statements,”
meaning they refer to possible future events or conditions. Such statements are generally identifiable by the words
such as “plan,” “expect,” “estimate,” “budget” or similar words. THE ACHIEVEMENT OF CERTAIN RESULTS
OR OTHER EXPECTATIONS CONTAINED IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE
KNOWN OR UNKNOWN RISKS, UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL
RESULTS, PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH
FORWARD-LOOKING STATEMENTS. THE COLLEGE DOES NOT EXPECT OR INTEND TO ISSUE ANY
UPDATES OR REVISIONS TO THOSE FORWARD-LOOKING STATEMENTS IF OR WHEN ITS
EXPECTATIONS, OR EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH SUCH STATEMENTS ARE
BASED OCCUR.
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PRELIMINARY OFFICIAL STATEMENT

DESMOINES AREA COMMUNITY COLLEGE
$4,000,000* Student Housing System Revenue Bonds, Series 2009 (Build America Program — Taxable)
(Build America Bonds— Direct Payment to | ssuer)

INTRODUCTION

This Prdiminary Official Statement contains information relating to Des Moines Area Community College (Merged
Area XI), lowa (the “College”) and its issuance of $4,000,000¢ Student Housing System Revenue Bonds, Series
2009 (Build America Program — Taxable) (the “Bonds’). This Preliminary Official Statement has been executed on
behalf of the College by its Vice President, Business Services and may be distributed in connection with the sale of the
Bonds authorized therein. Inquiries may be directed to the Underwriter, BMO Capital Markets GKST Inc., 300 Sears
Tower / 233 South Wacker Drive, Chicago, Illinois 60606 (312/441-2604) or the Financial Advisor, Public Financial
Management, Terrace Place, 2600 Grand Avenue, Suite 214, Des Moines, lowa 50312 (515/243-2600). Information
can also be obtained from Mr. Douglas Williams, Vice President, Business Services, Des Moines Area Community
College, 2006 South Ankeny Blvd, Ankeny, lowa 50021, or by telephoning (515) 965-7024.

The American Recovery and Reinvestment Act of 2009 permits the College to issue taxable bonds referred to as “Build
America Bonds’ to finance capital expenditures for which it could issue tax-exempt bonds, and to elect to receive
payments from the federal government equal to 35% of the corresponding interest payable on such taxable bonds (the
“Build America Payments’). Build America Payments for the Bonds would be paid to the College; the holders of the
Bonds would not be entitled to a tax credit.

THE BONDS
General Description

The Bonds will be issued in fully registered form, without coupons, in denominations of $5,000 or any integral
multiple thereof under a book-entry-only system operated by The Depository Trust Company, New Y ork, New Y ork
("DTC"). Principal of and interest on the Bonds will be payable as described under the caption "BOOK-ENTRY -
ONLY SYSTEM" by Bankers Trust Company, N.A., Des Moines, lowa, as Paying Agent and Bond Registrar (the
"Registrar”).

The Bonds will be dated June 11, 2009 and will mature as shown on the cover page of this Preliminary Official
Statement. Interest will be payable each June 1 and December 1, beginning December 1, 2009.

Authority And Purpose

The Bonds are being issued pursuant to the provisions of Series 260C.58, Code of lowa, 2009 (the “Act”). The
Coallege is authorized to issue and sdl its negotiable bonds and refunding bonds issued to fund the construction or
acquisition of residence halls and dormitories including dining or other incidental facilities and additions to those
buildings. The System is currently comprised of the housing facilities described more fully herein under “THE
SYSTEM” located on the Boone campus of the College in Boone, lowa

Proceeds of the Bonds will be used by the College as described in the “* THE PROJECT” herein.

*Preliminary, subject to change.



Redemption Provisions

Bonds maturing on and after June 1, 2020 are subject to redemption prior to maturity, at the option of the College, in
whole or in part in any order of maturity, in integral multiples of $5,000, sdected by lot by the Registrar, on June 1,
2019 and on any date thereafter, at par plus accrued interest to the redemption date. Notice of any such call shall be
given once not less than 30 days prior to the date of redemption by first class mail to the registered owners thereof.

In the event any of the Bonds are called for redemption, notice thereof identifying the Bonds to be redeemed will be
given by mailing a copy of the redemption notice by ordinary regular mail at least thirty (30) days prior to the date
fixed for redemption to the registered owner of each Bond to be redeemed at the address shown on the registration
books kept by the Registrar; provided, however, that failure to give such notice by mailing, or any defect therein, shall
not affect the validity of any proceeding for the redemption of any bond with respect to which proper notice has been
given. All Bonds called for redemption will cease to bear interest after the specified redemption date provided funds
for the redemption are on deposit at the place of payment at that time.

Prior to the date fixed for redemption, funds shall be deposited by the College to pay the Bonds called, together with
accrued interest thereon to the redemption date and any required premium. Upon the giving of notice and a deposit of
funds for redemption, interest on the Bonds thus called shall no longer accrue after the date fixed for redemption.

BUILD AMERICA BONDS
General Description

In February 2009, as part of the American Recovery and Reinvestment Act of 2009 (the “Recovery Act”), Congress
added Sections 54AA and 6431 to the Internal Revenue code of 1986, as amended (“the“ Code’), which permit state or
local governments to obtain certain tax advantages when issuing certain taxable obligations, referred to as Build
America Bonds. A Build America Bond must satisfy the following requirements: (i) the interest on the obligation
would be, but for Section 54AA of the Code, excludable from gross income under Section 103 of the Code, (ii) the
obligation is issued after the date of enactment of the Recovery Act and before January 1, 2011; (iii) the issuer makes
an irrevocable election to have Section 54AA of the Code apply to the obligation; (iv) the obligation is not a private
activity bond; and (v) the issue price of the obligation does not have more than a de minimis amount of premium over
the stated principal amount, as determined under rules similar to the rules of Section 1273(a)(3) of the Code governing
original issue discount. Adjustments to the arbitrage rules of Section 148 of the Code and to the federal guarantee
provisions of Section 149 of the Code generally applicable to tax-exempt bonds are made for Build America Bonds.

A Build America Bond is a qualified bond under Section 54AA(g) of the Code (a “Qualified Build America Bond”) if
it is issued as part of an issue 100 percent of the available project proceeds of which are to be used for capital
expenditures or to fund a reasonably required reserve, and if the issuer has made an irrevocable election to have the
special rule for qualified bonds apply. “Available project proceeds’ is defined under Section 54A of the Code as the
excess of the proceeds from the sale of an issue and investment earnings thereon minus the issuance costs financed by
the issue, with such issuance costs not allowed to exceed two percent of the proceeds of the sale of the issue.

Interest on Qualified Build America Bonds is not excluded from gross income for purposes of the federal income tax
and owners of Qualified Build America Bonds will not receive any tax credits as a result of ownership of such
Qualified Build America Bonds.

Build America Payments

Under Section 6431 of the Code, an issuer of a Qualified Build America Bond will apply to receive payments (the
“Build America Payments’) directly from the Secretary of the U.S. Treasury (the “ Secretary”). The amount of a Build
America Payment is set in Section 6431 of the Code at 35 percent of the corresponding interest payable on the related
Qualified Build America Bond. To receive a Build America Payment, under currently existing procedures, the issuer
will haveto file a tax return (now designated Form 8038-CP) between 90 and 45 days prior to the corresponding bond
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interest payment date. The issuer should expect to receive the Build America Payment within 45 days of filing the
return. Depending on the timing of the filing, the Build America Payment may be received before or after the
corresponding interest payment date.

The Bonds as Qualified Build America Bonds

The College has made an irrevocable election to treat the Bonds as Qualified Build AmericaBonds. As aresult of this
election, interest on the Bonds will be includable in gross income of the holders thereof for federal income tax
purposes and the holders of the Bonds will not be entitled to any tax credits as a result of either ownership of the
Bonds or receipt of any interest payments on the Bonds. Holders of the Bonds should consult their tax advisors with
respect to the inclusion of interest on the Bonds in gross income for federal income tax purposes.

The College intends to apply for Build America Payments from the Secretary under the “Build America Program”
pursuant to Section 6431 of the Code. Such credits, if received by the College, will be revenues of the College and are
pledged to the repayment of the Bonds (see“PAYMENT OF AND SECURITY FOR THE BONDS’ herein).

No assurances are provided that the College will receive Build America Payments. The amount of any Build America
Payment is subject to legislative changes by Congress. Build America Payments will only be paid if the Bonds are
Qualified Build America Bonds. For the Bonds to be and remain Qualified Build America Bonds, the College must
comply with certain covenants and the College must establish certain facts and expectations with respect to the Bonds,
the use and investment of proceeds thereof and the use of property financed thereby. There are currently no
procedures for requesting a Build America Payment after the 45th day prior to an interest payment date; therefore, if
the College fails to file the necessary tax return in a timely fashion, it is possible that the College will never receive
such Build America Payment. Also, Build America Payments are subject to offset against certain amounts that may,
for unrelated reasons, be owed by the College to an agency of the United States of America.

PAYMENT OF AND SECURITY FOR THE BONDS
General Security

The Coallege is obligated under the Resolution to establish rental and income levels sufficient to make payments of
principal of, premium, if any, and interest on the Bonds, as the same shall become due, and meet the ratio requirements
for the issuance of Parity Bonds. The Bonds will be payable solely from and secured by a pledge of revenues and
other amounts from the System as required by the Act.

The Bonds will be special obligations of the College. The Bonds are not, however, general obligations of the College
and are not included as part of the College's debt restricted by constitutional or statutory limits. The Bonds do not
represent any tax lien of the College.

The Bonds are secured by an irrevocable first lien on the revenues of the College s System, which includes the Project,
and any necessary real and personal property, acquired or improved as part of the System including real and personal
property acquired in whole or in part with the proceeds of the Bonds. In addition, the College pledges the Build
America Payments to the payment of the Bonds.

Rate Covenant

The College shall maintain the rental rates and charges at a level necessary so the net revenues of the System equal at
least 110% coverage of all debt service due on the Bonds, net of earnings on the Debt Service Reserve Fund and the
Build America Payments (“Net Debt Service”), and other student housing revenue bonds with a lien on the System
revenues within the designated budget period. The College shall review the sufficiency of the rates before the
beginning of each fiscal year.

To the extent that debt service coverage from the System revenues falls below the levels required, the College will
covenant to transfer other available funds as an annual appropriation to the maximum amount of funds permitted by
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lowa statute as necessary for the administrative cost of operation and other non debt service expenses including
mai ntenance, replacement and improvement expenses, salaries, services, materials and supplies for the operation of the
System.

Debt Service Reserve Fund

Proceeds of the Bonds in an amount equal to the Debt Service Reserve Fund Requirement for the Bonds will be
deposited in the Debt Service Reserve Fund. The Debt Service Reserve Requirement will be the lesser of (i) theinitial
Maximum Annual Net Debt Service on the Bonds; (ii) one hundred twenty five percent (125%) of the average Annual
Net Debt Service on the Bonds; or (iii) ten percent (10%) of the initial principal amount of the Bonds. If at any time
there are insufficient moneys in the Revenue Fund to pay principal of and interest on the Bonds on the next payment
date, the College will use amounts in the Debt Service Reserve Fund for such purpose.

The College will covenant to replenish any draws on the Debt Service Reserve Fund from the General Fund within
twelve months.

Additional Bonds Test

Additional bonds may be issued on a parity and equality of rank with the Bonds with respect to the lien and claim of
the Additional Bonds to the revenue of the System and the money on deposit in the funds adopted by the respective
Resolutions for the following purposes and under the following conditions:

(a) For the purpose of refunding any of the Bonds or Parity Bonds that matured or which mature not later than
three months after the date of the delivery of the refunding Bonds and for the payment of which thereis
insufficient money in the Revenue Fund and the Reserve Fund;

(b) For the purpose of refunding any Bonds or Parity Bonds outstanding so long as the refunding produces
total Net Debt Service savings and does not extend the final maturity of the Bonds;

(c) For the purpose of making extensions, additions, improvements or replacements to the System, if a
feasibility study of an independent Certified Public Accountant demonstrates:

(A) for each of thetwo (2) preceding Fiscal Y ears, debt service coverage of estimated
Maximum Annual Net Debt Service of existing and proposed debt is not less than
1.10X; or

(B) (i) for each of thetwo (2) preceding Fiscal Y ears, debt service coverage of annual
Net Debt Service of existing debt is not less than 1.10X; and

(ii) for each of the future three (3) Fiscal Years, debt service coverage of
estimated Maximum Annual Net Debt Service of existing and proposed debt is
not less than 1.25X.

For the purpose of determining the Net Revenues of the system for afiscal year, the amount of the gross revenues for
the year may be adjusted by an independent certified public accountant not a regular employee of the Issuer, so as to
reflect any changes in the amount of the revenues which would have resulted had any revisions of the schedule of rates
or charges imposed at or prior to the time of the issuance of any additional Bonds been in effect during all of the Fiscal
Year.

0] the Additional Bonds must be payable as to principal and interest on the same month and day as the Bonds
authorized.

(i) “preceding Fiscal Year” isto be the most recently completed fiscal year for which audited financial
statements prepared by a certified public accountant are issued and available, but in no event afiscal year
which ended more than eighteen months prior to the date of issuance of the Additional Bonds.



THE PROJECT

With the proceeds of the Bonds the College will (i) acquire the student housing facilities located on or under
construction on the Boone campus of the College at a price of $3,600,000 for the purposes of providing on-campus
student housing (the “Project”), (ii) fund a debt service reserve fund equal to $289,972.41* and (iii) pay costs
associated with the issuance of the Bonds.

The Project acquired with a portion of the proceeds of the Bonds consists of three existing apartment buildings on 7.5
acres of land known as the Borgen Square Apartments ($2,811,640), with a fourth building under construction by the
current owner ($786,603). The three existing buildings were constructed in 2000. The buildings were under private
management until the fall of 2006 when the College began to manage the property. The existing buildings, constructed
of wood frame with steel siding, consist of 36 rental units with space for 132 students. The fourth building will
contain an additional 12 units with space for 44 students. Each building contains 12 units with each unit containing
four bedrooms, two bathrooms and a shared kitchen/living space. Water, gas, dectric, cable TV and high-speed
internet access are included in the monthly rent. Each unit is air conditioned and offers a kitchen area with appliances
(refrigerator, oven/stove, dishwasher) as well as an in-unit washer and dryer. Thereis ampleresident parking available
on-site and on the adjacent campus.

Construction of the fourth building is expected to be completed by the current owner prior to June 1, 2009. The
construction costs of the fourth building are included in the $3,600,000 purchase price for the Project. See
“FINANCIAL INFORMATION” herein for a discussion of occupancy levels and projected debt service coverage for
the Bonds.

*Preliminary, subject to change.
ESTIMATED SOURCES AND USES OF FUNDS

The estimated Sources and Uses of the Bonds are as follows:

Sour ces

Par Amount of Bonds

Net Original Issue Premium
Total Sources:

Uses

Deposit to Project Fund

Deposit to Debt Service Reserve Fund
Costs of Issuance'

Total Uses:

*Includes underwriter's discount, paying agent fee, bond counsel fee, financial advisor fee and other costs of issuance.

DES MOINES AREA COMMUNITY COLLEGE STUDENT HOUSING SYSTEM

The Des Moines Area Community College Student Housing System (the “ System”) is established under the Resolution
of the College dated June 8, 2009. The System incorporates facilities as defined in “THE PROJECT” herein.



BONDHOLDERS' RISKS

General

No representation or assurance is given or can be made that revenues from the System including facilities originally
financed by the Bonds will be realized by the College in amounts sufficient to pay the debt service on the Bonds when
due and other payments necessary to meet the obligations of the College. Such revenues are affected by and subject to
conditions which may change in the future to an extent and with facts that cannot be determined at thistime. Therisk
factors discussed below should be considered in evaluating the College's ability to make payments under the
Agreement. This discussion of risk factorsis not, and is not intended to be, exhaustive.

1.

Experience. The College has only two years of experience managing the operation of the student housing
facility adjacent to its Boone campus. Because the College has limited experience in operating such facilities,
there is no assurance that the College will have the management and operating personnel necessary to market
and operate such facilities.

No Recourse. Notwithstanding any other provisions of the Resolution, in the event of a default under such
document, the only recourse shall be to seek enforcement of the pledge of the Net Revenues and payment of
the Bonds through mandamus and other legal remedies. Under no circumstances shall anyone be entitled to
obtain adeficiency judgment against the College.

Occupant Availability. The ahility of the College to earn sufficient income to pay debt service on the Bonds
will depend upon the ability of the College to maintain occupancy at a level sufficient to allow the College to
achieve positive operating results. Thus, the ability of the College to pay debt service on the Bonds is
dependent in part on the continued availability of residents. Thereis no assurance that the College will be able
to attract sufficient residents to generate the necessary income. The College believes that there is currently
sufficient demand for student housing facilities on its Boone campus based on the recent residency level and
covenants to require student athletesto residein the Project facilities. However, there can be no assurance that
this will continue to exist, or that occupancy will be maintained at the necessary levels during the term of the
Bonds. Thefailure of the System to generate a sufficient level of occupancy could result in the College having
insufficient income to pay debt service on the Bonds.

Housing Industry. The housing industry may be impacted by a wide variety of factors, which could adversdy
affect the operations of the System and its ability to produce sufficient revenues to pay its operating expenses
and pay debt service on the Bonds. Many of these factors are beyond the control of the College including
Federal, state and local government regulation, costs of maintenance, utility costs, litigation costs, and
competition. In addition, the demand for housing will be directly related to the enrollment at the College.
Enrollment at the College will be impacted by the cost of tuition and other costs of attendance, the ability of
the College to offer programs which appeal to students, the economy in the area served by the College, and
other factors beyond the control of the College.

Financial Statements. Audited financial statements for the College for the fiscal year ended June 30, 2008 are
included in Appendix A hereto.

Parity Bonds. The Resolution allows for the issuance of Parity Bonds, which may be equally and ratably
secured with the Bonds. See Appendix C. Any such additional parity indebtedness would be entitled to share
ratably with the holders of the Bonds in any money realized from the exercise of remedies in the event of a
default by the College and in the proceeds of certain insurance and condemnation awards.

Receipt of Build America Payments. The College pledges the Build America Payments to the payment of the
Bonds. See“BUILD AMERICA BONDS’ herein for a discussion of the procedures necessary to receive the
Build America Payments.




Other Risk Factors

The following factors, among others, may also affect the operations or financial performance of the College and the
System:

(8 Competition from other types of higher education including public and private four-year colleges, other
community colleges, and for-profit training schools;

(b) Competition from both existing and new apartment complexes in the Boone areg;

(c) Increased unemployment or other adverse economic conditions and decreases in population within the areas
served by the College, any of which could decrease the enrollment at the College or the demand for housing at
the College;

(d) Decreased funding at either the state or federal level for education at the community college level;

(e) Theability of, and the cost to, the College to continue to insure or otherwise protect itself from liability claims
and comply with governmental regulations.

BOOK-ENTRY-ONLY SYSTEM

The information contained in the following paragraphs of this subsection * Book-Entry-Only System” has been
extracted from a schedule prepared by Depository Trust Company (“DTC") entitled “ SAMPLE OFFERING
DOCUMENT LANGUAGE DESCRIBING BOOK-ENTRY-ONLY ISSUANCE.” The information in this section
concerning DTC and DTC’ s book-entry system has been obtained from sour ces that the College believes to be reliable,
but the College takes no responsihility for the accuracy thereof.

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the securities (the
“Securities”). The Securities will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fully-
registered Security certificate will be issued for each issue of the Securities, each in the aggregate principal amount of
such issue, and will be deposited with DTC. If, however, the aggregate principal amount of any issue exceeds $500
million, one certificate will be issued with respect to each $500 million of principal amount, and an additional
certificate will be issued with respect to any remaining principal amount of such issue.

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New Y ork Banking Law, a member of the Federal
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC
holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments from over 100 countries that DTC's participants (the “Direct
Participants’) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through e ectronic computerized book-entry transfers and pledges
between Direct Participants accounts. This eiminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Accessto the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (the “Indirect Participants’). DTC has Standard &
Poor’ s highest rating: AAA. The DTC Rules applicableto its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will receive a
credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each Security (the
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“Beneficial Owner”) isin turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will
not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership
interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect Participants
acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in Securities, except in the event that use of the book-entry system for the Securities is discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the name
of DTC'’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative
of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or such other DTC
nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of
the Securities; DTC' s records reflect only the identity of the Direct Participants to whose accounts such Securities are
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain
responsiblefor keeping account of their holdings on behalf of their customers.

Conveyance of natices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to
the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding
the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices be
provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed, DTC's
practiceis to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co., nor any other DTC nominee, will consent or vote with respect to Securities unless
authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual procedures, DTC mails
an Omnibus Proxy to the College as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts Securities are credited on the record date
identified in a listing attached to the Omnibus Proxy.

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the College or Agent,
on payable date in accordance with their respective holdings shown on DTC's records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities
held for the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such
Participant and not of DTC, Agent, or the College, subject to any statutory or regulatory requirements as may bein
effect from time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co., or
such other nominee as may be requested by an authorized representative of DTC, is the responsibility of the College or
Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the College or Agent. Under such circumstances, in the event that a successor depository is not
obtained, Security certificates are required to be printed and delivered.

The College may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor
securities depository). In that event, Security certificates will be printed and delivered to DTC.
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The information in this section concerning DTC and DT C’ s book-entry system has been obtained from sources that the
Coallege believes to bereliable, but the College takes no responsibility for the accuracy thereof.

DEBT OF THE SYSTEM
Annual Debt Service Requirements

The following table sets forth the debt of the System as of the issuance of the Bonds. For a discussion of the general
obligation debt of the College see “ Appendix A — The College.”

Build

Fiscal DSRF America Total
Y ear Principal* Interest* Earningg1)* Payments* Debt Service*
2010 $145,000 $230,628 ($8,148) ($80,720) $286,760
2011 150,000 226,278 (8,148) (79,197) 288,932
2012 150,000 221,178 (8,148) (77,412) 285,617
2013 155,000 215,178 (8,148) (75,312) 286,717
2014 160,000 208,590 (8,148) (73,007) 287,435
2015 165,000 201,550 (8,148) (70,543) 287,859
2016 170,000 193,713 (8,148) (67,799) 287,765
2017 175,000 185,043 (8,148) (64,765) 287,129
2018 180,000 175,593 (8,148) (61,457) 285,987
2019 190,000 165,693 (8,148) (57,992) 289,552
2020 195,000 154,768 (8,148) (54,169) 287,451
2021 205,000 143,263 (8,148) (50,142) 289,972
2022 210,000 130,655 (8,148) (45,729) 286,778
2023 220,000 117,530 (8,148) (41,136) 288,246
2024 230,000 103,450 (8,148) (36,208) 289,094
2025 240,000 88,500 (8,148) (30,975) 289,377
2026 250,000 72,660 (8,148) (25,431) 289,081
2027 260,000 55,910 (8,148) (19,569) 288,193
2028 270,000 38,230 (8,148) (13,381) 286,701
2029 280,000 19,600 (298,121) (6.860) (5,381)

$4,000,000 $2,948,005 ($452,937) ($1,031,802) $5,463,266

(1) Assumes 3% earnings on Debt Service Reserve Fund and final payment due on June 1, 2029 to be paid from Debt Service Reserve Fund.
*Preliminary, subject to change.

Future Financing

The College does not anticipate issuing additional debt of the System in the foreseeable future.

The College regularly issues New Jobs Training Certificates and expects to issue approximately $8.5 million of such
Certificates in June 2009. The Certificates will not be secured by revenues of the System. The Certificates are paid
from a special fund of the College into which is deposited a new jobs credit from withholding taxes authorized under
Chapter 260E of the Code of lowa, as emended and to be received or derived from new employment resulting from the
project funded with the proceeds of the Certificates. In the event that revenues from the new jobs credit from
withholding or the supplemental new jobs credit from withholding are insufficient, the Certificates are also payable
from a special standby tax levied upon all taxable property in the territory of the College without limitation as to rate
or amount as provided by Chapter 260E, Code of 1owa, as amended.
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Debt Payment History

The College has never issued any obligations to avoid default; nor has the College ever defaulted in the payment of
any of its abligations.

FINANCIAL INFORMATION
Residency Requirement

The College requires athletes to reside on campus to the extent units are available, subject to limited exceptions. The
Coallege will covenant in the Resolution to maintain this requirement. Currently, of the 100 athletes attending the
Boone campus, 95 reside in the Project facilities, which comprises 62% of the occupants of the Project facilities.

Projection Assumptions

The Project facilities offer housing for 176 students. Each resident is required to sign a 12-month lease.
Approximately 62% of residents are student athletes and many of these athletes receive financial aid. For those
residents receiving financial aid from the College, the full year's rent is deducted from the resident’s financial aid
package at the beginning of the school year.

The financial projections regarding the Project shown on the following page were developed within the College
through the Office of the Vice President, Business Services and the Board of Directors. The projected coverage ratio
for Maximum Annual Net Debt Service on the Bonds is presented for the fiscal years 2010 through 2014.

The projections are based on the experience of College management in managing the Project facilities since the fall of
2006 and the current owner with regard to annual expenses of operating the facilities. Occupancy for the Project
facilities was 97.52% in 2008-2009, 95.9% in 2007-2008 and 84.8% in 2006-2007. The College is currently
maintaining a waiting list for the portion of the Project under construction and expects to fill 75% of the new units
fromthat list. The following projections assume a 95% occupancy rate.

The current monthly rent of $315 per resident is assumed to increase by 5% each year.  The College's revenue
contribution from the Plant Fund is assumed to increase at 4% per year. The expenditures are shown over the same
five year period increasing at 4% per year. The expenditures for FY 2010 are based on the experience of the current
owner with regard to utilities, annual maintenance, insurance and other expenses.

The coverage including the revenues at the 95% residency capacity are based on the original estimates used by the
Callege in their planning process, and the history of operations of the existing Project facilities, as described above.
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Projected Cover age Ratios for the Bonds

REVENUES
Rental Fees
College Cortribution from Plant Fund(1)
Total Revenues

EXPENDITURES
Housing Manager compensation
Utilities
Insurance
Snow Removal
Repairs and maintenance
Total Expenditures

Net Revenues Avai labl efor Debt Service
Pro Forma Maximum Annual Net Debt Service(2)*

Pro Forma Maximum Annual Net Debt Servi ce Coverage(2)*

Proj ected
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
$632,016 $663,617 $696,798 $731,638 $768,219
71,965 74,844 77,837 80,951 84,189
$703,981 $738,460 $774,635 $812,588 $352,408
$52,480 $54,579 $56,762 $59,033 $61,394
143,305 149,037 154,999 161,199 167,647
16,000 16,640 17,306 17,998 18,718
4,933 5,130 5,336 5,549 5771
71,965 74,844 77,837 80,951 84,189
$288,683 $300,230 $312,240 $324,729 $337,718
$415,298 $438,230 $462,395 $487,859 $514,690
$289,972 $289,972 $289,972 $289,972 $289,973
143 151 1.59 168 177

(1) The exigence of the Plant Fund is subject to referendum renewal in2016. The Plant Fund i srenewable every ten years by referendum and has
been approved by voters each timeit hasbeen up for renewa. The Plant Fund was last renewed in September of 2003 (to begin in fiscal 2006) with
69.6% of the voters favoring the proposition. In 2005, the votersalsoapproved anothe 10 year levy for equi pment repl acement.

(2) Net of Debt Service Reserve Fund earnings and Build America Payments
* Preli minary, subject tochange.
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CONTINUING DISCLOSURE

The College will enter into a Continuing Disclosure Undertaking (the “Undertaking™) for the benefit of the beneficial
owners of the Bonds to send certain information annually and to provide notice of certain events to certain information
repositories pursuant to the requirements of Section (b)(5) of Rule 15¢c2-12 (the “Rulée’) adopted by the Securities and
Exchange Commission (the “Commission”) under the Securities Exchange Act of 1934. The information which is to
be provided on an annual basis, the events which will be reported on an occurrence basis and the other terms of the
Undertaking, including termination, amendment and remedies, are set forth in APPENDIX D, “FORM OF THE
CONTINUING DISCLOSURE UNDERTAKING.”

The College is in compliance with each and every undertaking previously entered into by it pursuant to the Rule. A
failure by the College to comply with the Undertaking will not constitute a default under the Bond Resolution and
beneficial owners of the Bonds are limited to the remedies described in the Undertaking. See Appendix D, “FORM
OF THE CONTINUING DISCLOSURE UNDERTAKING.” A failure by the College to comply with the
Undertaking must be reported in accordance with the Rule and must be considered by any broker, dealer or municipal
securities dealer before recommending the purchase or sale of the Bonds in the secondary market. Consequently, such
afailure may adversely affect the transferability or the liquidity of the Bonds and their market price.

Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section (b)(5) of
theRule.

UNDERWRITING

BMO Capital Markets GKST Inc. (the "Underwriter") has agreed to purchase the Bonds from the College at a purchase
price of $ (consisting of the par amount of the Bonds plus $ original issue premium and less $
underwriting discount). The Underwriter intends to reoffer the Bonds at an average price of ___ % of the principal
amount of the Bonds.

TAX MATTERS

Interest on the Bonds is includable in gross income for federal income tax purposes. Ownership of the Bonds may
result in other federal income tax consequences to certain taxpayers. Bondholders should consult their own tax
advisors concerning tax consequences of ownership of the Bonds. Interest on the Bonds is exempt from lowa state
income tax for Bondholders who are residents of 1owa. Ownership of the Bonds may result in other state and local tax
consequences to certain taxpayers, and Bond Counsel expresses no opinion regarding any collateral consequences
arising with respect to the Bonds.

As part of the American Recovery and Reinvestment Act of 2009 (the “ Recovery Act”), Congress added provisions to
the Code which permit state or local governments to obtain certain tax advantages when issuing certain taxable
obligations, referred to as “Build America Bonds.” A Build America Bond must satisfy certain requirements,
including that the interest on the Build America Bonds would be, but for the issuer’s election to treat such bonds as
Build America Bonds, excludable from gross income under Section 103 of the Internal Revenue Code of 1986, as
amended (the “Code”). The Board intends to make an irrevocabl e e ection to treat the Bonds as Build America Bonds.
As aresult of this election, interest on the Bonds will be includable in gross income of the holders thereof for federal
income tax purposes and the holders of the Bonds will not be entitled to any tax credits as aresult either of ownership
of the Bonds or of receipt of any interest payments on the Bonds.
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LEGALITY

Legal matters incident to the authorization and issuance of the Bonds are subject to the opinions of Davis, Brown,
Koehn, Shors & Raberts, P.C., of Des Moines, lowa, Bond Counsel, as to validity and tax status. The opinions, which
will be substantially in the form set forth in Appendix C attached hereto, will accompany the Bonds. Bond Counsel
has not participated in the preparation of this Preliminary Official Statement, and expresses no opinion as to its
completeness or accuracy.

LITIGATION

Thereis no litigation now pending or, to the knowledge of College officials, threatened which questions the validity of
the Bonds or of any proceedings of the College taken with respect to theissuance of sale thereof.

It is the opinion of the College's attorney, based upon the past experience of the payment of claims and judgment
amounts, that there are presently no outstanding claims, litigation, impending litigation or contingent liabilities which
would exceed the funds accumulated for this purpose and funds currently appropriated by the Board of Directors for
these purposes, and that outstanding claims and suits would not materially affect the financial position of the College
as of the date of this Preliminary Official Statement.

RATING

The Bonds are rated ‘*__' by Moody’s Investors Service (“Moody’s’). In addition, Moody’s rates the College's
Taxable New Jobs Training Certificates as “Aa2” and its Certificates of Participation as ‘Aa3’. Such ratings reflect
only the view of the rating agency and any explanation of the significance of such rating may only be obtained from
the rating agency. There is no assurance that such ratings will continue for any period of time or that they will not be
revised or withdrawn. Any revision or withdrawal of the ratings may have an effect on the market price of the Bonds.

FINANCIAL ADVISOR

The College has retained Public Financial Management, Des Moines, lowa as financial advisor (the “Financial
Advisor”) in connection with the preparation of the issuance of the Bonds. In preparing the Prdiminary Official
Statement, the Financial Advisor has relied on government officials, and other sources to provide accurate information
for disclosure purposes. The Financial Advisor is not obligated to undertake, and has not undertaken, an independent
verification of the accuracy, completeness, or fairness of the information contained in the Preliminary Official
Statement. Public Financial Management is an independent advisory firm and is not engaged in the business of
underwriting, trading or distributing municipal securities or other public securities.

13



CERTIFICATION
This Prliminary Official Statement includes the cover page, reverse thereof and the Appendices hereto.

All references to material not purporting to be quoted in full are only summaries of certain provisions thereof and do
not purport to summarize or describe all the provisions thereof. Reference is hereby made to such instruments,
documents and other materials for the complete provision thereof, copies of which will be furnished upon request to
the College.

Accuracy and Completeness of the Preliminary Official Statement

This Prliminary Official Statement has been approved for distribution to prospective purchasers and the Underwriter
of the Bonds, by the College. All of the statements and data presented herein have been obtained from reliable sources
and are believed to be correct but are not guaranteed by the College.

The College's officials will provide to the original purchaser of the Bonds at the time of delivery of the Bonds, a
certificate confirming to the purchaser that, to the best of their knowledge and belief, the Preiminary Official
Statement and Final Official Statement, with respect to the Bonds, at the time of the sale and delivery of the Bonds,
was true and correct in all material respects and did not at any time contain an untrue statement of a material fact or
omit to state a material fact required to be stated, where necessary to make the statements, in light of the circumstances
under which they were made, not misleading.

DES MOINES AREA COMMUNITY COLLEGE
ANKENY, IOWA

/s/ Douglas Williams
Vice President, Business Services
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APPENDIX A

The College



THE COLLEGE
COMMUNITY COLLEGE

Des Moines Area Community College is a publicly supported two-year institution serving the Des Moines
metropolitan area and surrounding counties. The College was officially created March 18, 1966 and was
designated as Merged Area X1. A nine member Board of Directors was elected and formally installed that same
year. Today, the College has seven official campuses and thirty-nine school buildings. It employs 353 full-time
teachers and 486 other employees.

In 1968 the Board of Directors adopted Des Moines Area Community College as the official name of the
ingtitution. Thefirst classes were held at the Ankeny campus location in 1968. The Ankeny campusis located on a
304-acre site, six miles north of Des Moines, within the city limits of Ankeny. Proceeds from the College’'s Plant
Fund Capital Loan Notes, Series 2004 (the “2004 Capital Loan Notes”) were used in part to expand the Ankeny
campus' culinary arts program by remodeling and re-allocating space in the conference center. Construction has
been completed on the Ankeny campus for a new 58,500 square foot Health Sciences Building. The College also
has a Transportation Institute located in Ankeny on twelve acres.

Administrative and operational control of Boone Jr. College was assumed in 1969. The Boone campus is located
on a thirty-seven acre site at the southeastern edge of the City of Boone. Constructed in 1968, the campus
comprises two buildings--the academic building, which includes a 500-seat auditorium, and the physical education
building. The 2004 Capital Loan Notes were also used for the purpose of expanding the Boone campus. The
Boone campus expansion project added 20,400 square feet to the existing campus. This expansion provided for
new space for the Civil Engineering Technology Program, additional classrooms, modernization and expansion of
the nursing program, science labs, a bookstore, an Academic Achievement Center, increased parking lot capacity
by 180 parking spaces, and modernization of the campus wide heating, ventilation and air conditioning systems.

The Urban campus began operation in metropolitan Des Moines in 1972 and a new facility was constructed in
1980. Construction of an addition to the facility was completed in 1988. The Urban campus is located on atwelve
acre site at Seventh and Laurel Streets in Des Moines. In the fall of 2001, the College purchased two additional
buildings for the Urban campus. The buildings, one 16,500 square feet, the other 6,000 square feet, have been
remodeled as of January 2003 and house classrooms for biology, chemistry, nursing, and computer education. In
September 2004, the College completed the purchase and renovation of three acres of land and a 22,000 square foot
facility adjacent to the Urban campus. The facilities provide space for an automotive repair lab, additional nursing
capacity, classrooms and computer labs. The balance of the site was used to build approximately 180 parking
spaces for use by the entire campus. In 2006, the College purchased additional property adjacent to the Urban
campus for future expansion.

The Western attendance center in Carroll opened in 1979; it is located on nine acres. Construction of a 22,300
square foot facility was completed in July 1986, and in January 2004, construction was completed on a new 17,800
square foot addition connected to the existing building. The expansion contains approximately 3,000 square feet of
office space, which has been sublet for a ten-year period to the Heartland Area Education Agency. The balance of
the expansion houses technical programs in building trades and auto mechanics.

Construction was completed on a new 50,000 square foot campus in West Des Moines in October 2001. The total
cost of the high-tech facility was $13.5 million. The West Des Moines campus encompasses twenty-six acres.

The Newton Polytechnic campus began operations in October 1993. The campus is located on a six acre site on
North Second Avenue West, in Newton, lowa. The College recently acquired a portion of the former Maytag plant
in Newton which is adjacent to the existing Newton campus and will be used for future expansion of programs.
Remodeling of those facilities has begun. The buildings will house a Career Academy serving Jasper County High
School and College students. A consortium of school districts in Jasper County has committed to provide support
for aten year period.



The College has recently constructed a 30,000 square foot Career Academy in the City of Ames, lowa. The career
academy houses labs for construction trades, information technology, heelth careers, and automotive technology, as
well as provides additional classrooms, offices, and student common areas. A consortium of school districts in
Story County has committed to provide support for aten year period.

Credit classes have been offered on the basis of need in other locations throughout the areg, including Ames,
Guthrie Center, Knoxville, Nevada, Perry, Winterset, and Woodward. Community services and continuing
education classes are offered in many additional communities within the College district.

Des Moines Area Community College is fully accredited by the North Central Association of Universities and
Secondary Schools. The College is also approved by the lowa Department of Education. In addition, the College
holds membership in the American Association of Community and Junior Colleges.

ENROLLMENT

Fall college credit enrollment (headcount) for academic years 2004/05 through 2008/09 is presented bel ow.

Fall College Credit Enrollment

School Y ear Students
2004/05 15,256
2005/06 16,046
2006/07 16,854
2007/08 18,320
2008/09 18,695

TEACHERS CONTRACTS

The College recognizes the following associations as the bargaining representatives on wages, hours, and
conditions of employment for all certified employees engaged in teaching. Current contracts expire as shown
below.

Bargaining Unit Contract Expires

Des Moines Area Community College Educational Services Association June 30, 2010

Des Moines Area Community College Higher Education Association August 14, 2011
PENSIONS

The College is a participating employer in the lowa Public Employee Retirement Systems (IPERS) which is a cost
sharing multiple-employer public employee retirement system designed as a supplement to Social Security and is
administered by the State of lowa. The pension plan provides retirement and death benefits, which are established
by State statute. Legislation has been approved by the lowa General Assembly which increases the IPERS
contribution rates 0.5 percent per year for four years. The bill maintains the 60/40 employer/employee split. The
increases were effective beginning July 1, 2007. The College's responsibility for IPERS is limited to payment of
contributions. The College's contribution to IPERS for the years ended June 30, 2008, 2007, 2006 and 2005 were
$1,280,174, $1,098,572, $951,017 and $943,735 respectively, equal to the required contribution for each year.

The College also contributes to the Teachers Insurance and Annuity Association — College Retirement Equities
Fund (TIAA-CREF) retirement program, which is a defined contribution plan. TIAA-CREF administers the
retirement plan for the College. The defined contribution retirement plan provides individual annuities for each
plan participant. As required by the Code of lowa, all eigible College employees must participate in a retirement
plan from the date they are employed. Contributions made by both employer and employee vest immediately. As
specified by the contract with TIAA-CREF, each employee is to contribute 3.70% (3.90% for the fiscal year ended
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June 30, 2007 and 4.10% for the fiscal year ending June 30, 2008) and the College is required to contribute 5.75%
(6.05% for the fiscal year ended June 30, 2007 and 6.35% for the fiscal year ending June 30, 2008). The College's
and employee's required and actual contributions to TIAA-CREF for the year ended June 30, 2008 were
$1,614,353 and $1,042,338 respectively, equal to the required contribution for each year.

DESMOINESAREA COMMUNITY COLLEGE

Board of Directors

Name Title Term Expires
Joseph Pugel President 2009
Kevin Halterman Vice President 2009
Jeff Hall Member 2011
Fred Buie Member 2009
Ben Norman Member 2011
Cheryl Langston Member 2011
Jim Knott Member 2009
Wayne Rouse Member 2011
Madelyn Turs Member 2011
Administration
Dr. Robert Denson President
Kim Linduska Executive Vice President, Academic Affairs
Greg Martin Board Treasurer and Vice President, Information Solutions
Douglas Williams Vice President, Business Services
Mary Chapman Vice President, Community Outreach
Joe Robbins Controller
Carolyn Farlow Board Secretary



GENERAL INFORMATION

LOCATION

Des Moines Area Community College serves the Des Moines metropolitan area and surrounding counties. Today,
the College has seven official campuses and thirty-eight school buildings and another under construction. In total,
the College encompasses 6,560 square miles or about eleven percent of the area of the State. Approximately
twenty percent of the Stat€'s population resides within the College district. This district includes al or major
portions of eeven counties and minor parts of twelve adjacent counties.

LARGER EMPLOYERS

A representative list of larger employersin the Des Moines Metropolitan Areais as follows:

Approximate

Employer Type of Business Number of Employees
Wells Fargo Financial Services 11,7009
State of lowa State Government 9,300?
Principal Financial Group Insurance 8,040
Mercy Hospital Medical Center Healthcare (Hospitals and Clinics) 6,600
lowa Health Systems Healthcare 6,470
Des Moines Public Schools Education 4,904
Nationwide/Allied Insurance Insurance 4,402
MidAmerican Energy Company Utility 3,694
City of Des Moines Local Government 2,107
Pioneer Hi-Bred International Inc. Seed Manufacturing 2,000
Hy-Vee Food Stores Retail Food Stores 1,672
United Parcel Service (UPS) Package Shipping 1,600
WedImark Inc. Insurance Provider 1,500
CDS Globd Data Entry 1,500
Firestone Agricultural Tire Tire Manufacturing 1,500
Marsh Company Insurance 1,400
John Deere Des Moines Works Manufacturer of Agricultural Equipment 1,236
EDS Corp. Global Technology Services 1,200
EMC Insurance Companies Insurance 1,200
FBL Financial Services, Inc. Financial Services 1,200
Qwest Tdecommunications 1,200
Tyson Fresh Meats Processor and marketer of meat products 1,200
Prairie M eadows Entertainment Facility 1,182
Polk County County Government 1,120
Casey’s General Store, Inc. Retail General Store 1,076
Broadlawns Medical Center Medical Center 1,010
John Deere Credit Company Consumer Financial Services 1,000

Y Includes both Wells Fargo Banks and Wells Fargo Financial.
2 Total is for the Greater Des Moines metropolitan statistical area which includes Dallas, Guthrie, Madison and Warren

counties.

9 Updated total reflects the elimination of 300 positions in January 2009 and 20 positions in March 2009 (610 positions

eliminated worldwide).

Mercy has not eiminated any positions to date, but requested voluntary layoffs from eligible employees in January 2009.

Source.  OneSource Information Service; Des Moines Business Record 2008 Book of Lists; Greater Des Moines Partnership;
Manufacturers News; L ocationOne Information System website and the Des Moines Register.
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RETAIL SALESAND BUYING INCOME

The following table lists median household effective buying income (*EBI”) and per capita retail sales for the Des
Moines MSA, for Story County and for the State of lowa for the survey years 2004 through 2008.

Retail Sales’Buying | ncome

Median Household EBI Per Capita Retail Sales

Survey  Des Moines Story State Des Moines Story State
Year MSA County of lowa MSA County of lowa
2004 40,107 36,294 35,393 15,590 11,717 13,598
2005 41,180 36,922 36,403 16,225 12,026 14,355
2006 43,304 38,805 37,893 15,715 14,664 14,285
2007 44,966 39,060 39,211 16,273 14,963 14,886
2008 44,470 38,329 38,917 15,692 14,651 14,644

Source: Sales and Marketing Management’ s * Survey of Buying Power” for 2004 through 2005 and Claritas, Inc. for
2006 through 2008.

AVERAGE ANNUAL LABOR FORCE DATA

Polk County Story County State of lowa
Labor Force m;:tnl%)yeﬂe Labor Force  Unemployment Rate Unemployment Rate
2005 229,400 4.1% 47,200 3.1% 4.3%
2006 233,900 3.5% 47,800 2.7% 3.8%
2007 238,100 3.5% 48,200 2.8% 3.7%
2008 240,600 4.0% 48,700 3.0% 4.1%
2009 % 237,300 5.2% 49,100 3.7% 5.0%

1) Includes averages for January through March 2009 only.
Source: lowa Workforce Devel opment Center website.

U.S. CENSUSDATA

The major counties served by the College, their populations according to the 2000 Census by the U.S. Census
Bureau, and county seats are listed below.

County Population  County Seat
Audubon 6,830 Audubon
Boone 26,224 Boone
Carroll 21,421 Carroll
Dallas 40,750 Ad€d
Guthrie 11,353 Guthrie Center
Jasper 37,213 Newton
Madison 14,019 Winterset
Marion 32,052 Knoxville
Polk 374,601 Des Moines
Story 79,981 Nevada
Warren 40,671 Indianola



The table below shows the populations of the magjor cities of Des Moines, West Des Moines and Ames within the
Merged Area, as recorded by the U.S. Census Bureau.

Major City Populations - Merged Area X|

Census Year City of Des Moines  City of West Des Moines City of Ames
1980 191,003 21,894 45,775
1990 193,187 31,702 47,198
2000 198,682 46,403 50,731

2007 (Estimate) 196,998 54,726 54,745

FINANCIAL SERVICES

Residents of Merged Area X1 are serviced by numerous regional banking institutions. Deposits as of December 31,
2008 for a sampling of banks headquartered within the College’'s Merged Area XI arelisted as follows:

Bank Location Deposits

Principal Bank Des Moines, 1A $2,142,709,000
Bankers Trust Company, N.A. Des Moines, 1A 1,527,800,000
West Bank West Des Moines, 1A 1,155,823,000
Liberty Bank West Des Moines, 1A 894,816,000
Community State Bank Ankeny, 1A 463,626,000
First National Bank, Ames, lowa Ames, 1A 362,394,000

FINANCIAL STATEMENTS

The College's Audited Financial Statements for fiscal year ending June 30, 2008 are reproduced as Appendix B.
Further information regarding financial performance and the Audited Financial Statements can be obtained from
Public Financial Management. The auditors have not consented to the inclusion of the Financial Statements and
have done no additional review.

PROPERTY VALUES
IOWA PROPERTY VALUATIONS

In compliance with Section 441.21 of the Code of lowa, the State Director of Revenue annually directs the county
auditors to apply prescribed statutory percentages to the assessments of certain categories of real property. The
2006 and 2007 final Actual Values were adjusted by the Adair, Audubon, Boone, Carrall, Cass, Clarke, Crawford,
Dallas, Greene, Guthrie, Hamilton, Hardin, Jasper, Lucas, Madison, Mahaska, Marion, Marshall, Polk, Poweshiek,
Shelby, Story and Warren County Auditors. The reduced values, determined after the application of rollback
percentages, are the Taxable Values subject to tax levy.

For assessment year 2006, the taxable value rollback rate was 45.5596% of actual valuefor residential property and
100% of actual valuefor agricultural, commercial, industrial and railroad property.

For assessment year 2007, the taxable value rollback rate was 44.0803% of actual value for residential property;
99.7312% of actual value for railroad and commercial property; 90.1023% of actual value for agricultural property;
and 100% of actual valuefor industrial and utility property.

The Legislature's intent has been to limit the growth of statewide taxable valuations for the specific classes of
property to 4% annually. Palitical subdivisions whose taxable values are thus reduced or are unusualy low in
growth are allowed to appeal the valuations to the State Appeal Board, in order to continue to fund present services.

6



1/1/2006 VAL UATIONS (T axes payable July 1, 2007 through June 30, 2008)

Residential
Ag. Land

Ag. Buildings
Commercial
Industria
Railroad

Utilitiesw/o Gas & Electric

Other
Gross valuation

Less military exemption

Net valuation

TIF increment (used to compute debt
service levies and constitutional debt limit)

Taxed separatey

Utilities— Gas & Electric

2006 GROSS TAXABLE VALUATION BY CLASS OF PROPERTY

Residential

Ag. Land & Ag. Buildings
Commercial, Industrial, Utility & Railroad
Utilities— Gas & Electric

Total Gross Taxable Vauation*

* Excludes Taxable TIF Increment.

Taxable Vaue
100% Actual Value (With Rollback)
$31,995,499,266 $14,344,243,299
1,820,532,551 1,820,537,511
258,436,564 258,436,564
8,885,508,274 8,895,386,456
700,989,962 701,678,942
90,170,434 90,170,434
468,934,257 468,934,257
114,339 114,339
$44,220,185,647 $26,579,501,302
(72,168,146) (72,072,736)
$44,148,017,501 $26,507,429,066
$2,726,378,698 $2,561,368,684
$1,600,757,319 $916,992,182
Taxable Vauation Percent Total
$14,344,243,299 52.17%
2,078,974,075 7.56%
10,156,170,089 36.94%
916,992,182 3.33%
$27,496,379,645 100.00%



1/1/2007 VAL UATIONS (T axes payable July 1, 2008 through June 30, 2009)

Residential

Ag. Land

Ag. Buildings

Commercial

Industria

Railroad

Utilitiesw/o Gas & Electric
Other

Gross valuation
Less military exemption

Net valuation

TIF increment (used to compute debt
service levies and constitutional debt limit)

Taxed separatey
Utilities— Gas & Electric

2007 GROSSTAXABLE VALUATION BY CLASS OF PROPERTY

Residential

Ag. Land & Ag. Buildings

Commercial, Industrial, Utility & Railroad
Utilities— Gas & Electric

Total Gross Taxable Vauation*

D" Excludes Taxable TIF Increment.

1/1/2008 VAL UATIONS (T axes payable July 1, 2009 through June 30, 2010)

Residential

Ag. Land

Ag. Buildings

Commercial

Industria

Railroad

Utilitiesw/o Gas & Electric
Other

Gross valuation
Less military exemption

Net valuation

TIF increment (used to compute debt
service levies and constitutional debt limit)

Taxed separatey
Utilities— Gas & Electric

Taxable Vaue
100% Actual Value (With Rollback)
$35,463,999,922 $15,392,198,203
2,256,041,436 2,032,611,402
298,650,305 269,084,973
9,391,606,889 9,378,949,100
726,004,768 726,781,647
103,626,292 103,348,150
482,901,500 482,901,500
114,339 114,339
$48,722,945,451 $28,385,989,314
(71,591,089) (71,514,284)
$48,651,354,362 $28,314,475,030
$2,957,157,340 $2,713,137,313
$1,542,602,789 $954,799,955
Taxable Vauation Percent Total
$15,392,198,203 52.46%
2,301,696,375 7.85%
10,691,980,397 36.44%
954,799,955 3.25%
$29,340,674,930 100.00%
Taxable Vaue
100% Actual Value (With Rollback)
$36,897,514,193 $16,573,317,616
2,252,135,262 2,113,700,027
311,351,806 292,217,642
9,566,338,095 9,574,786,730
746,880,420 746,897,920
105,232,718 105,232,718
517,422,929 517,422,929
114,149 114,149
$50,397,489,572 $29,923,689,731
(70,752,330) (70,702,934)
$50,326,737,242 $29,852,986,797
$2,964,340,896 $2,788,439,306
$1,812,837,716 $969,367,564
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2008 GROSS TAXABLE VALUATION BY CLASS OF PROPERTY

Taxable Vauation Percent Total

Residential $16,573,317,616 53.65%

Ag. Land & Ag. Buildings 2,405,917,669 7.79%

Commercial, Industrial, Utility & Railroad 10,944,340,297 35.42%

Utilities— Gas & Electric 969,367,564 3.14%

Total Gross Taxable Valuation $30,892,943,146 100.00%

D" Excludes Taxable TIF Increment.

TREND OF VALUATIONS

Taxable
Assessment Payable Valuation Taxable

Year Fiscal Year 100% Actual Valuation (With Rollback) TIF Increment
2004 2005-06 $41,553,334,701 $24,746,527,728 $2,073,380,762
2005 2006-07 46,231,483,942 26,373,199,831 2,465,953,013
2006 2007-08 48,475,153,518 27,424,421,248 2,561,368,684
2007 2008-09 53,145,114,894 29,269,274,985 2,713,137,313
2008 2009-10 55,103,915,854 30,822,374,361 2,788,439,306

The 100% Actual Valuations, before rollback and after reduction of military exemption, include Ag. Land, Ag.
Buildings, TIF Increment, and Gas & Electric Utilities. The Taxable Valuations, with the rollback and after the
reduction of military exemption, include Ag. Land, Ag. Buildings and Gas & Electric Utilities, but exclude the
Taxable TIF Increment. lowa cities certify operating levies against Taxable Valuation excluding the Taxable TIF

Increment and debt service levies are certified against Taxable Valuations including the Taxable TIF Increment.

LARGER TAXPAYERS
1/1/2008
Taxpayer Type of Property/Business Taxable Valuation

Principal Insurance Company $240,880,460
Wdls Fargo Home Mortgage, Inc.  Home Mortgage Services 195,490,060
R&R Investors Commercial/Real Estate Devel opment 190,501,940
GGP Jordan Creek LLC Commercial/Retail Shopping 174,966,260
Wdls Fargo Banking Services 147,106,790
Nationwide Mutual Insurance Insurance Company 112,760,580
Prairie M eadows Horse Race Track and Casino 107,717,400
Hubbell Interests Commercial/Real Estate Devel opment 102,736,020
Mercy Hospital Healthcare services 81,563,180
MidAmerican I nvestment Commercial/Utility 97,315,870
Pioneer Hi-Bred Agricultural Biotechnology 76,307,390

Note: Thislist represents larger taxpayersin al counties of the Merged Area X1.



LEGISLATION

From time to time, legislative proposals are pending in the lowa General Assembly that would, if enacted, alter or
amend one or more of the property tax matters described herein. 1t cannot be predicted whether or in what forms
any of such proposals, either pending or that may be introduced, may be enacted, and there can be no assurance that
such proposals will not apply to valuation, assessment or levy procedures for taxes levied by the County or have an
adverse impact on the future tax collections of the College. lowa Code section 76.2 provides that when an lowa
political subdivision issues general obligation debt that: “The governing authority of these political subdivisions
before issuing bonds shall, by resolution, provide for the assessment of an annual levy upon all the taxable property
in the political subdivision sufficient to pay the interest and principal of the bonds within a period named not
exceeding twenty years. A certified copy of this resolution shall be filed with the county auditor or the auditors of
the counties in which the political subdivision is located; and the filing shall make it a duty of the auditors to enter
annually this levy for collection from the taxable property within the boundaries of the palitical subdivision until
funds arerealized to pay thebonds in full.” Purchasers of the Bonds should consult their tax advisors regarding any
pending or proposed federal tax legislation. The opinions expressed by Bond Counsel are based upon existing
legislation as of the date of issuance and delivery of the Bonds and Bond Counsel has expressed no opinion as of
any date subsequent thereto or with respect to any pending federal tax legislation.
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INDEBTEDNESS
DEBT LIMIT

Article X1, Section 3 of the State of lowa Constitution limits the amount of debt outstanding at any time of any
county, municipality or other political subdivision to no more than 5% of the actual value of all taxable property
within the corporate limits, as taken from the last state and county tax list. The debt limit for the College, based on
its 2007 Actual Valuation currently applicable to the fiscal year 2008-09, is as follows:

2007 Actual Valuation of Property $53,216,739,319
Less: Military Exemption (71,624,425)

Subtotal $53,145,114,894
Legal Debt Limit of 5% 0.05

Legal Debt Limit $2,657,255,745
Less: General Obligation Debt Subject to Debt Limit (79,080,000)
Less: Certificates of Participation (985,000)
Legal Debt Margin $2,577,190,745

DIRECT DEBT

General Obligation Debt Supported by Property Taxes (I ncludes the Bonds)

Principal
Date Original Final Outstanding
of Issue Amount Purpose Maturity As of 06/08/09
12/00 $2,585,000 Jobs Training 6/10 $415,000
12/00 2,120,000 Jobs Training 6/10 340,000
06/01 2,445,000 Jobs Training 6/10 395,000
06/01 2,340,000 Jobs Training 6/10 375,000
06/02 1,985,000 Jobs Training 6/11 635,000
06/02 1,775,000 Jobs Training 6/11 570,000
12/02 3,215,000 Jobs Training 6/12 1,510,000
12/02 2,955,000 Jobs Training 6/12 1,390,000
07/04 3,445,000 Jobs Training 6/13 2,100,000
07/04 4,100,000 Jobs Training 6/13 2,500,000
12/04 9,250,000 Capital Improvements 6/15 5,885,000
07/05 6,325,000 Jobs Training 6/14 4,615,000
07/05 5,420,000 Jobs Training 6/14 3,955,000
03/06 3,675,000 Jobs Training 6/15 3,015,000
03/06 3,355,000 Jobs Training 6/15 2,745,000
10/06 6,035,000 Jobs Training 6/15 4,950,000
10/06 5,690,000 Jobs Training 6/15 4,665,000
05/07 5,555,000 Jobs Training 6/17 4,635,000
05/07 5,195,000 Jobs Training 6/17 4,360,000
05/08 13,120,000 Jobs Training 6/17 12,050,000
05/08 10,285,000 Jobs Training 6/17 9,445,000
06/09 4,550,000 Jobs Training 6/19 4,550,000
06/09 3,980,000 Jobs Training 6/19 3,980,000
Total $79,080,000
Total General Obligation Debt Subject to Debt Limit: $79,080,000
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General Obligation Debt Supported by Property Taxes

Fiscal
Year

FY 2009-10
FY 2010-11
FY 2011-12
FY 2012-13
FY 2013-14
FY 2014-15
FY 2015-16
FY 2016-17
FY 2017-18
FY 2018-19

Total

Total G.O
Debt Paid by Taxes

Principal

$11,315,000
11,205,000
11,595,000
11,110,000
10,305,000
8,665,000
4,820,000
5,045,000
3,915,000
1,105,000

$79,080,000

Certificates of Participation

Date
of Issue

05/03

Original
Amount

$2,265,000

Principal
and Interest

$14,852,311
14,268,682
14,177,805
13,185,841
11,892,055
9,803,501
5,565,553
5,555,204
4,172,118
1,159,348

Building Construction

Annual Fiscal Year Debt Service Payments

Fiscal
Year
FY 2009-10
FY 2010-11

FY 2011-12
FY 2012-13

Total

Outstanding
Outstanding Principal
Principal and Interest
$235,000 $267,805
240,000 265,520
250,000 267,600
260,000 269,100
$985,000

Purpose
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Final
Maturity
6/13

Principal
Outstanding

As of 06/08/09

$985,000



OTHER DEBT

Principal
Date Original Final Outstanding

of Issue Amount Purpose Maturity As of 06/11/09

6/11/09 $4,000,000* Housing System Revenue Bonds 6/1/29 $4,000,000*
*Preliminary, subject to change.
DEBT RATIOS

Debt/Actud
Market Value
Debt ($53,145,114,894)

General Obligation Debt Paid by Taxes $79,080,000 2 0.149%
Certificates of Participation $985,000 2 0.002%

Y Based on the College’ s 2008 Actual Vauation of Property; includes Ag. Land, Ag. Buildings, al Utilities and Taxable TIF Increment.
3 Excludes the June 1, 2009 principal payments.

LEVIESAND TAX COLLECTIONS

Taxes Current % of
Year Levied Caoallections Taxes Levied
2004/05 $14,355,541 $14,137,997 98.5%
2005/06 16,934,296 16,880,080 99.7%
2006/07 18,138,875 18,092,410 99.7%
2007/08 16,530,185 16,513,769 99.1%
2008/09 16,504,114  ------—--- In process of collection---------

After the assessment of property in a calendar year, taxes are levied for collection in the following fiscal year.
Taxes are certified to the County Auditor in March. The County Treasurer collects taxes for al taxing entitiesin
the County. Statutory dates for payment without penalty are September 30 for the first installment and March 31
for the second installment. Penalty rates are established by State law at 1% per month.
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TAX RATES

Tax Rates (Per $1,000 of Taxable Value)

2008/09 2007/08 2006/07 2005/06 2004/05
Operating Fund 0.2025 0.20250 0.2025 0.2025 0.2025
Plant Fund 0.2025 0.20250 0.2025 0.2025 0.2025
Other 0.1589 0.19820 0.2827 0.2790 0.1934
Total 0.5639 0.60320 0.6877 0.6840 0.5984
FUNDS ON HAND (Cash and I nvestments as of May 30, 2009)
Cash and I nvestments
General Unrestricted Funds $ 26,554,946
Unexpended Plant Fund (3,492,832) ¥
Job Training Fund 55,998,656
Total $ 79,060,770
1) With College investments earning an average rate of 2.19%, the College elected not to borrow funds to construct the

new Health Sciences Building on the Ankeny Campus. The total cost of the project was approximately $ 11,000,000. The
plant fund will begin repaying other unrestricted funds with property tax receiptsthat total approximately $6,000,000 per year.

BUDGET
General Fund Budgets'?

Revenues 2009/10 2008/09
Property tax $6,241,531 $5,927,020
Tuition and fees 50,239,937 40,625,603
State appropriations 25,732,372 27,071,669
Federal appropriations 1,702,646 1,637,267
Other income 7,145,853 8,566,085
Total revenue $91,062,339 $ 83,827,644
Expenditures

Liberal arts and sciences $19,093,550 $18,453,547
V ocational technical 27,854,928 26,707,303
Adult education 5,518,067 4,639,001
Cooperative services 190,970 184,942
Administration 3,580,784 3,695,446
Student services 6,973,360 6,518,931
Learning resources 2,711,507 2,653,552
Physical plant 8,805,616 8,095,123
Generdl institution 16,026,982 13,129,799
Total Expenditures $ 90,755,764 $84,077,644

@ Includes only unrestricted general fund.
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APPENDIX B

Audited Financial Statements for
Des Moines Area Community College
for the Year Ended June 30, 2008

(The audited financial statement contained in this Appendix (the “Audit”), including the independent auditor’s
report accompanying the Audit, has been prepared by Denman & Company, LLP, Des Moines, lllinois (the
“Auditor”), and approved by formal action of the Board of Directors (the “Board’) of Des Moines Area
Community College (the “College’). The Board has not requested the Auditor to update information contained in
the Audit; nor has the Board requested that the Auditor consent to the use of the Audit in this Prdiminary Official
Statement. Other than as expressly set forth in this Prdiminary Official Statement, the financial information
contained in the Audit has not been updated since the date of the Audit. The inclusion of the Audit in this
Preiminary Official Statement in and of itself is not intended to demonstrate the fiscal condition of the College
since the date of the Audit. If you have a specific question or inquiry relating to the financial information of the
Coallege since the date of the Audit, you should contact the College.)



Des Moines Area Community College
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2008

CONTACTING THE COLLEGE’S FINANCIAL MANAGEMENT

This financial report is designed to provide our customers, taxpayers in the community college district and our
creditors with a general overview of the College’s finances and to demonstrate the College’s accountability for the
resources it receives. If you have questions about the report or need additional financial information, contact Des
Moines Area Community College, 2006 South Ankeny Blvd., Ankeny, lowa 50023.
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Exhibit A
DES MOINES AREA COMMUNITY COLLEGE
Statement of Net Assets
June 30, 2008

College Foundation
Assets
Current assets:
Cash and short-term pooled investments (Note 2) $ 33,547,968 $ 1,267,026
Pooled investments (Note 2) 54,090,109 5,024,877
Receivables:
Accounts, net of allowance of $308,729 14,854,705 16,507
Current portion contributions receivable - 783,500
Succeeding year property tax 16,504,114 -
lowa Industrial New Jobs Training Program 13,789,000 -
Due from other governments 1,850,326 -
Inventories (Note 3) 813,995 -
Prepaid expenses 100,535 -
Total current assets 135,550,752 7,091,910
Noncurrent assets:
Receivables
Contributions - 162,000
lowa Industrial New Jobs Training Program 41,067,291 -
Prepaid expenses 101,807 -
Cash value of life insurance 262,284 -
Capital assets, net of accumulated depreciation (Note 4) 73,442,640 5,243,496
Total noncurrent assets 114,874,022 5,405,496
Total assets $ 250,424,774 $ 12,497,406

See accompanying notes to financial statements. -15-



Exhibit A
DES MOINES AREA COMMUNITY COLLEGE
Statement of Net Assets (Continued)
June 30, 2008

See accompanying notes to financial statements. -16-

College Foundation
Liabilities
Current liabilities:
Accounts payable $ 2,710,629 $ 8,000
Current portion payable to Des Moines Area Community College - 1,993,635
Salaries and benefits payable 2,894,384 -
Accrued interest payable 407,258 -
Deferred revenue:
Tuition 8,013,141 -
Succeeding year property tax 16,504,114 -
lowa Industrial New Jobs Training Program and other 26,405,660 66,651
Early retirement payable (Note 10) 1,549,272 -
Deposits held in custody for others 931,300 -
Certificates payable (Note 5) 10,093,544 -
Notes payable and certificates of participation (Note 5) 1,105,491 -
Total current liabilities 70,614,793 2,068,286
Noncurrent liabilities (Note 5):
Payable to Des Moines Area Community College - 147,000
Compensated absences 1,449,000 -
Deferred revenue, lowa Industrial New Jobs Training Program and other 14,903,690 -
Early retirement payable (Note 10) 3,238,153 -
Certificates payable 64,461,536 -
Notes payable and certificates of participation 6,875,373 -
Total noncurrent liabilities 90,927,752 147,000
Total liabilites 161,542,545 2,215,286
Net assets
Invested in capital assets, net of related debt 65,467,640 -
Restricted:
Nonexpendable:
Cash reserve 755,088 -
Scholarships and fellowships - 2,909,137
Expendable:
Scholarships and fellowships 24,989 1,765,892
Loans 164,195 -
Plant fund 2,054,440 -
lowa Industrial New Jobs Training Program 6,099,807 -
Early retirement 3,508,028 -
Other 1,013,503 -
Unrestricted 9,794,539 5,607,091
Commitments (Notes 6 and 11)
Total net assets $ 88,882,229 $ 10,282,120




Exhibit B
DES MOINES AREA COMMUNITY COLLEGE
Statement of Revenues, Expenses, and Changes in Net Assets
Year Ended June 30, 2008

College Foundation
Operating revenues:
Tuition and fees, net of scholarship allowances
of $12,305,524 25,969,758 -

See accompanying notes to financial statements. -17-

Federal appropriations 19,277,833 -
lowa Industrial New Jobs Training Program 16,603,495 -
Auxiliary enterprises revenue 9,732,463 -
Contributions - 1,361,809
Miscellaneous 4,525,274 297,596
Total operating revenues 76,108,823 1,659,405
Operating expenses:
Education and support
Liberal arts and sciences 19,888,689 -
Vocational technical 23,889,080 -
Adult education 9,249,348 -
Cooperative services 9,807,914 -
Administration 3,020,686 130,463
Student services 7,611,760 -
Learning resources 2,803,828 -
Physical plant 11,164,694 -
General institution 16,399,060 -
Auxiliary enterprises 10,470,641 -
Scholarships and grants - 694,337
Fund raising - 23,733
Loan cancellations and bad debts 449,032 -
Administrative and collection costs 98,145 -
Depreciation 3,383,201 200,167
Total operating expenses 118,236,078 1,048,700
Operating income (loss) (42,127,255) 610,705
Nonoperating revenues (expenses):
State appropriations 29,847,275 -
Property tax 16,513,769 -
Interest and investment income (loss) 3,623,385 (282,359)
Loss on disposal of bookstore inventory (578,792) -
Loss on disposition of capital assets (17,529) -
Interest on indebtedness (3,337,472) (5,215)
Net nonoperating revenues (expenses) 46,050,636 (287,574)
Change in net assets 3,923,381 323,131
Transfers to agency fund (36,825) -
Total change in net assets 3,886,556 323,131
Net assets, beginning of year 84,995,673 9,958,989
Net assets, end of year 88,882,229 % 10,282,120




DES MOINES AREA COMMUNITY COLLEGE

Current Fund Revenues by Source
and Expenditures by Function

For the Last Four Years

Years ended June 30

Schedule 10

2008 2007 2006 2005
Revenues:

Tuition and fees $ 38,275,282 $ 34,751,937 $ 34,660,651 $ 32,869,111
Property tax 10,978,527 12,757,968 11,876,240 9,287,613
Federal appropriations 19,277,833 16,061,228 13,037,134 13,144,456
State appropriations 29,184,500 25,781,342 23,993,708 22,092,803
Interest income from investments 3,505,217 3,507,531 2,474,490 1,260,452
lowa Industrial New Jobs Training Program 16,603,495 11,623,679 14,068,915 10,884,743
Auxiliary enterprises revenue 9,877,741 9,256,399 8,810,954 8,564,404
Miscellaneous 4,007,622 3,932,010 3,287,833 2,510,089

Total $ 131,710,217 117,672,094 112,209,925 100,613,671

Expenditures:

Liberal arts and sciences $ 19,913,375 17,783,316 16,319,487 14,790,786
Vocational technical 23,988,748 22,219,019 20,684,928 19,269,936
Adult education 9,255,757 7,997,480 8,029,461 7,751,028
Cooperative services 9,807,914 5,749,870 8,890,197 3,467,398
Administration 3,020,686 2,993,578 2,785,144 2,694,895
Student services 7,611,760 6,781,974 6,025,128 5,780,039
Learning resources 2,803,828 2,754,615 2,653,133 2,609,147
Physical plant 6,849,374 6,607,398 6,157,020 5,856,699
General institution 17,781,705 14,735,139 13,391,475 11,277,648
Auxiliary enterprises 10,504,665 9,808,600 8,644,019 8,617,642
Scholarships and grants 12,305,524 10,154,237 9,346,631 9,574,679
Interest on indebtedness 3,046,029 2,737,541 2,169,684 2,303,069
Loss on discontinued operations 578,792 - - -

Total $ 127,468,157 $ 110,322,767 $ 105,096,307 $ 93,992,966

See accompanying independent auditor’s report.
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Schedule 11
DES MOINES AREA COMMUNITY COLLEGE
Schedule of Expenditures of Federal Awards
Year ended June 30, 2008

CFDA
Federal Grantor/Program Title Number Expenditures
Student financial assistance cluster (Note 2):
United States Department of Education:
Federal Pell Grant 84.063 $ 11,576,631
Federal Supplemental Educational Opportunity Grant 84.007 207,384
Federal Work-Study 84.033 280,343
Federal Direct Student Loans 84.268 28,788,447
Academic Competitiveness Grant 84.375 136,410
Total student financial assistance cluster 40,989,215
Other federal assistance:
United States Department of Education:
TRIO cluster:
Upward Bound 84.047 291,376
Student Support Services 84.042 333,286
Total TRIO cluster 624,662
Strengthening Institutions 84.031 468,509
Deaf Education and Services 84.116 167,152
Passed through Des Moines Public Schools:
Teacher Quality Enhancement Grant 84.336 36,409
Passed through lowa Department of Education:
Tech — Prep Education 84.243 116,802
Adult Education — Basic Grant Program 84.002 704,171
ABE Teacher Training 84.002 11,247
Civics Grant 84.002 55,003
Vocational Education 84.048 653,993
Perkins Correction Program 84.013A 12,225
Total United States Department of Education 43,839,388

United States Department of Human Rights:
Passed through lowa Department of Latino Affairs
Interpreter Services 17.261 54,570

United States Department of Justice:
Passed through lowa Department of Education:
lowa Prisoner Reentry Grant 16.202 222,700

National Endowment For The Humanities:
Passed through lowa Workforce Devlopment
lowa Speakers' Series 45.129 15,000

See accompanying independent auditor’s report and notes to schedule of expenditures of federal awards.
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Schedule 11
DES MOINES AREA COMMUNITY COLLEGE
Schedule of Expenditures of Federal Awards (Continued)
Year ended June 30, 2008

CFDA
Federal Grantor/Program Title Number Expenditures
United States Department of Labor:
Passed through Indian Hills Community College:
lowa Biotechnology/Bioprocessing Workforce Development 17.257 1,377
Passed through lowa Department of Education:
Mine Health and Safety 17.600 7,850
Passed through City of Newton:
Regional innovation grant 17.261 250,000
Passed through City of Des Moines
Education Pathways Blueprint Grants 17.261 194,757
Passed through lowa Workforce Development:
Project Employment 17.261 446,005
National Emergency Grants 17.260 255,365
TAA 17.245 8,345
Title 1 Early Intervention 17.260 16,185
Wagner Peyser 17.207 104,680
Unemployment 17.225 58,690
Veterans 17.801 - 804 10,650
Workforce Investment Act (WIA) Cluster:
WIA Administration 17.258 - 260 126,011
WIA Adult Program 17.258 232,792
WIA Youth Program 17.259 353,540
WIA Incentive 17.266 49,980
WIA Dislocated Workers 17.260 776,597
Total United States Department of Labor 2,892,824

National Science Foundation:
Passed through lowa State University:
Integrating Low-Cost Virtual Reality 47.076 14,076

United States Department of Health and Human Services:
Passed through lowa Workforce Development:
Temporary Assistance for Needy Families 93.558 1,322,392

United States Environmental Protection Agency:
Passed through lowa Department of Natural Resources:
Onsite Wastewater Training Center 66.460 73,653

Total expenditures of federal awards $ 48,434,603

See accompanying independent auditor’s report and notes to schedule of expenditures of federal awards.
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Des Moines Area Community College
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year ended June 30, 2008

NOTE 1 BASIS OF PRESENTATION

The purpose of the schedule of expenditures of federal awards (the Schedule) is to present a summary of those
activities of Des Moines Area Community College (the College) for the year ended June 30, 2008, which have been
financed by the United States government (federal awards). For purposes of the Schedule, federal awards include all
federal assistance entered into directly between the College and the federal government and sub-awards from
nonfederal organizations made under federally sponsored agreements. Because the Schedule presents only a selected
portion of the activities of the College, it is not intended to, and does not, present the financial position and support,
revenues, expenses, and changes in net assets of the College.

The accompanying Schedule of Expenditures of Federal Awards includes federal grant activity of Des Moines Area
Community College and is presented on the accrual basis of accounting. The information on this schedule is presented
in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in
the preparation of the basic financial statements

NOTE 2 STUDENT FINANCIAL ASSISTANCE
The College is responsible only for the performance of certain administrative duties with respect to the Federal Direct
Student Loan Program and, accordingly, these loans are not included in its financial statements. It is not practical to

determine the balance of the loans outstanding to students and former students of the College under this program at
June 30, 2008.

See accompanying independent auditor’s report.
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DENMAN
|&Company, LLP

Certified Public Accountants and Business Consultants

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Des Moines Area Community College
Ankeny, lowa

We have audited the financial statements of Des Moines Area Community College (the College) as of
and for the year ended June 30, 2008, and have issued our report thereon dated October 27, 2008.
We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the College's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
College's internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the College's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the College's financial statements that is
more than inconsequential will not be prevented or detected by the College's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the College's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

1601 22nd Street, Suite 400, West Des Moines, lowa 50266-1453 Telephone: (515) 225-8400 Fax: (515) 225-0149
www.denman-cpa.com e-mail: firm@denman-cpa.com



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the College's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

We noted certain matters related to compliance that we reported to management of the College in a
separate letter dated October 27, 2008.

This report, a public record by law, is intended solely for the information and use of the College and
other parties to whom the College may report, including federal awarding agencies and pass-through

entities. This report is not intended to be and should not be used by anyone other than these specified
parties.

(Q@;mmd fﬁm}ﬁ’ff?

DENMAN & COMPANY, LLP

West Des Moines, lowa
October 27, 2008
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DENMAN
|&Company, LLP

Certified Public Accountants and Business Consultants

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

To the Board of Directors
Des Moines Area Community College
Ankeny, lowa

Compliance

We have audited the compliance of Des Moines Area Community College (the College) with the types
of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2008. The College's major federal programs are identified in the summary of
independent auditor's results section of the accompanying schedule of findings. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal
programs is the responsibility of the College's management. Our responsibility is to express an opinion
on the College's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about the College's compliance with those requirements and performing such other
procedures as we consider necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the College's
compliance with those requirements.

In our opinion, the College complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2008.

Internal Control Over Compliance

The management of the College is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to
federal programs. In planning and performing our audit, we considered the College's internal control
over compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the College's
internal control over compliance.

1601 22nd Street, Suite 400, West Des Moines, lowa 50266-1453 Telephone: (515) 225-8400 Fax: (515) 225-0149
www.denman-cpa.com e-mail: firm@denman-cpa.com



A control deficiency in an entity's internal control over compliance exists when the design or operation
of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a
federal program on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to administer a federal program such that
there is more than a remote likelihood that noncompliance with a type of compliance requirement of a
federal program that is more than inconsequential will not be prevented or detected by the entity's
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity's internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above.

This report, a public record by law, is intended solely for the information and use of the College and
other parties to whom the College may report, including federal awarding agencies and pass-through

entities. This report is not intended to be and should not be used by anyone other than these specified
parties.

(Q@;mmd fﬁm}ﬁ’ff?

DENMAN & COMPANY, LLP

West Des Moines, lowa
October 27, 2008
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(@)
(b)

(i)

Des Moines Area Community College
SCHEDULE OF FINDINGS
Year ended June 30, 2008

Part —Summary of the Independent Auditor's Results

An unqualified opinion was issued on the financial statements.

No significant deficiencies in internal control over financial reporting were disclosed by the audit of the financial
statements.

The audit did not disclose any noncompliance which is material to the financial statements.

No significant deficiencies in internal control over the major programs were disclosed by the audit of the financial
statements.

An unqualified opinion was issued on compliance with requirements applicable to each major program.

The audit disclosed no audit findings which were required to be reported in accordance with Office of Management
and Budget Circular A-133, Section 510(a).

Major programs were as follows:

° CFDA Number 84.007, 84.033, 84,063, 84.268, 84.375 — Student Financial Assistance Cluster

° CFDA Number 17.261— Project Employment, Regional Innovation Grants, Education Pathways Blueprint
Grants

The dollar threshold used to distinguish between Type A and Type B programs was $589,336.

Des Moines Area Community College qualified as a low-risk auditee.

Part Il—Findings Relating to the Financial Statements Reported in Accordance with
Government Auditing Standards

NONE

Part lll—Findings and Questioned Costs for Federal Awards

NONE
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APPENDIX C

Summary of Certain Provisions of the Bond Resolution



DEFINITIONS

In addition to words and terms defined elsewhere in this Official Statement, the
following are definitions of certain words and terms used in the Bond Resolution.
Reference is made to the Bond Resolution for a more complete definition of terms.

@ "Act" shall mean Chapter 260C of the Code of lowa, as amended,;

(b) “Additional Indebtedness’ shall mean any indebtedness of the College
payable from the Net Revenues.

(c) "Board" shall mean the Board of Directors of the College, or its successor
in function with respect to the operation and control of the Student Housing System;

(d) "Bonds" shall mean the Series 2009 Bonds and any Parity Bonds,

(e “Build America Payments’ shall mean payments from the federal
government under the Build America Program equal to 35% of the corresponding interest
payable on the Bonds,

)] "Code" shall mean the Internal Revenue Code of 1986, as amended,;

(9) "College" or "Issuer" shall mean Des Moines Area Community College,
Des Moines, lowa;

(h) "Debt Service" shall mean the aggregate annual principal (whether at
maturity or pursuant to sinking fund redemption requirements), interest and other
payments of the College on Bonds for the period or periods in question as specified in the
coverage test being applied; provided however, that payments on Bonds which have been
advance refunded shall be excluded, as shall payments on Bonds which are to be made
from funds escrowed or deposited with a third party, and any reserve for debt service
established with a third party for any Bonds, including the Debt Service Reserve Fund,
shall be deemed escrowed for the purpose of paying the installments of principal thereof in
the inverse order of their maturity. If the College shall incur variable rate Bonds, there
shall be taken into account in determining the Debt Service the amount of principal and
interest payable in the current year, assuming that the interest rate for a whole year on
such variable rate Bonds is a rate equal to the average annua interest rate which was
borne by such obligation during the 24-month period preceding the date of calculation, or,
if such obligation was not outstanding for all of such 24-month period, the average annual
interest rate borne by such obligation for the period it was outstanding, al as determined
by the College;



0] "Debt Service Coverage Ratio" shall mean the ratio of Net Income
Available for Debt Service for the period or periods in question to the Net Debt Service
for the period or periods in question;

()] "Debt Service Reserve Fund" shall mean the Debt Service Reserve Fund
created under Section 4 of the Bond Resolution;

(k) "Debt Service Reserve Fund Requirement” shall mean an amount equal to
the lesser of (i) the initial Maximum Annual Net Debt Service on the Bonds Outstanding,
(i) one hundred twenty-five percent (125%) of the average annual Net Debt Service on
the Bonds, or (iii) ten percent (10%) of the initial principal amount of the Bonds,

Q)] "Fiscal Year" shall mean the twelve months period beginning on July 1 of
each year and ending on the last day of June of the following year, or any other
consecutive twelve month period adopted by the Board or by law as the officia
accounting period of the College;

(m)  "Historical Debt Service Coverage Ratio" shall mean, with respect to any
Bonds for any period, the ratio consisting of (i) a numerator equal to the amount
determined by dividing the Net Income Available for Debt Service for such period by the
Net Debt Service for that period and (ii) a denominator of one;

(n) "Historical Pro Forma Debt Service Coverage Ratio" shal mean, with
respect to existing and proposed Bonds for any Fiscal Year, the ratio consisting of (i) a
numerator equal to the amount determined by dividing the Net Income Available for Debt
Service for such Fiscal Year by the Maximum Annual Net Debt Service with respect to
such existing and proposed Bonds as if such proposed Bonds had been outstanding during
such entire Fiscal Year and giving effect to the application of the proceeds of such Bonds
as of the beginning of such Fiscal Y ear, and (ii) a denominator of one;

(0) "Independent Auditor” shall mean an independent firm of Certified Public
Accountants or the Auditor of State;

(p) "Maximum Annual Net Debt Service' shall mean the maximum Net Debt
Service in any one succeeding Fiscal Y ear with respect to any Bonds outstanding;

@ "Net Debt Service" shall mean the principal and interest requirements of
the Bonds from time to time outstanding minus (I) capitalized interest and principal and
interest requirements satisfied by the amount on deposit in the Debt Service Reserve Fund
and investment earnings thereon and (I1) the Build America Payments;

(n "Net Income Available for Debt Service" shall mean, for any period of
determination thereof, the Net Revenues for such period, as determined in accordance
with generally accepted accounting principles, to which there shall be added the amount of



all depreciation, amortization and interest expense and other non-operating restricted
revenues and contributions available for debt service, all for the same specified period;

(9 "Net Revenues' shall mean the net rents, profits and other income derived
from the operation of the Student Housing System after the payment of the expenses of
operation of the Student Housing System.

(t) "Original Purchaser" shall mean the purchaser of the Series 2009 Bonds
from the College at the time of their original issuance;

(v "Parity Bonds' shall mean Student Housing System Revenue Bonds
payable solely from the Net Revenues on an equal basis with the Series 2009 Bonds herein
authorized to be issued;

(v) "Paying Agent" shall mean Bankers Trust Company, N.A., or such
successor as may be approved by the College as prescribed herein and who shall carry out
the duties prescribed herein as the College's agent to provide for the payment of principal
of and interest on the Series 2009 Bonds as the same shall become due;

(w)  “Permitted Investments’ shall mean any of the following which are at the
time of investment legal investments under the laws of the State for the moneys proposed
to be invested therein:

0] direct obligations of the United States of America or
obligations the principa of and interest on which are unconditionally
guaranteed by the United States of America;

(i) bonds, debentures, notes, participation certificates or other
evidences of indebtedness issued or guaranteed by any agency or
corporation which has been or may hereafter be created by or pursuant to
an Act of Congress as an agency or instrumentality of the United States.

(i)  Direct and genera obligations of any state within the United
States or any political subdivison of the State, which is at the time of
purchase rated in either of the two highest generic rating categories by a
Rating Service, or in an equivalent or higher rating category based on any
subsequent redefinition.

(iv)  Negotiable certificates of deposit issued by any national
banking association or by a bank or trust company organized under the
laws of any state, or interest-bearing time deposits with any such institu-
tion, or an obligation of the parent corporation of any such institution,
provided that the institution issuing the certificate of deposit or accepting
the time deposit or issuing the obligation has a combined capital and
surplus (or, with respect to the parent company, has stockholders equity or

C-3



capital and retained earnings) of at least $50,000,000, and is rated in either
of the two highest generic rating categories by arating service;

x) "President” shall mean the President of the Board or such other officer of a
successor governing body as shall be charged with substantially the same duties and
responsibilities;

(y) “Project” shall mean student housing located on the campus of the College
in Boone, lowa;

2 "Projected Debt Service Coverage Ratio" shall mean, for any future
period, the ratio consisting of (i) a numerator equal to the amount determined by dividing
the projected Net Income Available for Debt Service for such period by the Maximum
Annua Net Debt Service for Bonds expected to be outstanding during such period and
(if) adenominator of one;

(ad) "Registrar” shall be Bankers Trust Company, N.A. of Des Moines, lowa or
such successor as may be approved by the College as provided herein and who shall carry
out the duties prescribed herein with respect to maintaining a registrar of the owners of
the Series 2009 Bonds. Unless otherwise specified by the College, the Registrar shal also
act as Transfer Agent for the Series 2009 Bonds,

(bb)  "Revenue Fund" shall mean the fund created under Section 3 of the Bond
Resolution into which the Net Revenues shall be deposited;

(cc)  "Secretary" shall mean the Secretary of the Board or such other officer of a
successor governing body as shall be charged with substantially the same duties and
responsibilities with respect to the recording and payment of the Series 2009 Bonds;

(dd) *“Series 2009 Bonds’ shal mean the Student Housing System Revenue
Bonds, Series 2009 (Build America Program-Taxable) of the College in an aggregate
principal amount of [$4,000,000] authorized to be issued under the Bond Resolution and
the Act;

(ee) “Student Housing System” shall mean the Project and any other student
housing facilities, resdence halls, dormitories, dining or other incidental facilities and
additions, including necessary real and personal property and whether or not acquired
with the proceeds of Bonds, owned and operated by the College and designated by the
College as a part of the Student Housing System;

(ff)  "Treasurer" shall mean the College Treasurer or such other officer as shall

succeed to the same duties and responsibilities with respect to the recording and payment
of the Series 2009 Bonds.
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SUMMARY OF THE BOND RESOLUTION

The following are excerpts from and a summary of certain provisions of the Bond
Resolution. This summary is not intended to be comprehensive and reference is made to
the Bond Resolution for a complete recital of its terms.

Pledge of Net Revenues, Creation of Revenue Fund

All Bonds shall be payable from and shall be secured by and the College makes and
grants an irrevocable first lien pledge on the Net Revenues. There is authorized, created
and established a special fund to be designated the "Des Moines Area Community College
Student Housing Revenue Fund", for the receipt of the Net Revenues. Amounts in the
Revenue Fund shall be used to pay the principal of and interest on Bonds as the same shall
become due, or, in the case of a prepayment of principal, at the direction of the College;
and may also be used, after the payment of principal and interest on the Bonds, as the
same becomes due year by year, for the payment of costs of operation of the System, and
may be applied by the College to the reduction of any Outstanding Certificates. Officials
of the College shall keep separate records with respect to the source of all amounts
deposited in the Revenue Fund. Any earnings on the Revenue Fund shall be deposited in
the Revenue Fund and used to the extent necessary to pay the principal and interest on the
Bonds as the same shall become due. Any excess amounts may be transferred from the
Revenue Fund and used for any lawful purpose designated by the College. Any amounts
remaining in the Revenue Fund after the Bonds, and interest due thereon, have been
satisfied and discharged as provided in the Bond Resolution, may be used for any lawful
purpose designated by the College.

Debt Service Reserve Fund

There is created and established and ordered maintained as a separate account by
the College a fund to be designated "Des Moines Area Community College Student
Housing System Revenue Bond Debt Service Reserve Fund, Series 2009" (herein called
the "Debt Service Reserve Fund"), which shall be held and expended in accordance with
the provisions of the Bond Resolution.

There shall be deposited in the Debt Service Reserve Fund from the proceeds of
the Series 2009 Bonds an amount equal to $ . Amounts in the Debt Service
Reserve Fund shall be used only for the payment of the principal of, premium, if any, and
interest on the Bonds. If a any time there are insufficient moneys in the Revenue Fund on
an Interest Payment Date to pay the principal of, premium, if any, and interest on the
Bonds, the College shall use amounts in the Debt Service Reserve Fund for such purpose.
Any withdrawal from the Debt Service Reserve Fund shall be replenished by the College in
twelve equal monthly payments immediately succeeding such withdrawal. Any deficiency
in the Debt Service Reserve Fund determined upon the quarterly valuation thereof, shall
be replenished by the College in four equal monthly payments beginning in the month
following any calculation of the value of the Debt Service Reserve Fund at an amount less



than the Debt Service Reserve Fund Requirement, and any excess amounts in the Debt
Service Reserve Fund shall be transferred to the Revenue Fund. Amounts contained in the
Debt Service Reserve Fund shall be invested in Permitted Investments. The College shall
determine the value of the Debt Service Reserve Fund investments (which shall be based
on the market value of such investments) no less frequently than quarterly (and monthly
from the date of any deficiency until such deficiency is cured) on March 1, June 1,
September 1 and December 1. Unless the amount on deposit in the Debt Service Reserve
Fund is less than the Debt Service Reserve Fund Requirement, earnings on amounts on
deposit in the Debt Service Reserve Fund shall be transferred as received to the Revenue
Fund (unless the College shall have directed that such earnings are to be deposited in the
Rebate Fund).

If there is existing no Event of Default, the moneys in the Debt Service Reserve
Fund shall be paid into the Revenue Fund when such moneys in the Debt Service Reserve
Fund, by themselves or together with other moneys in the Revenue Fund, are equal to or
greater than the amount necessary to pay al the principal amount of all Outstanding
Bonds in full together with all accrued interest and premium, if any, thereon.

Sour ce of Payment

As provided and required by the Act and the Agreements, the Series 2009 Bonds
and interest thereon shall be payable solely from the Net Revenues. All Bonds shall be
payable on a parity basis.

The College pledges to the payment of the Bonds the Net Revenues, including any
earnings thereon and any other amounts in the Revenue Fund to the extent necessary to
pay the principal and interest on the Bonds as the same become due. Any amount in
excess of the amount necessary to pay the principal and interest on the Bonds as the same
become due may be used by the College for any other College purposes.

The Bonds are payable solely and only from the Net Revenues and are not a
genera obligation of the College or payable from any tax sources or any tax levies
available to the College. The Bonds do not constitute a charge against the State of lowa
within the meaning of any constitutional or statutory limitation or provision.

Redemption

The Series 2009 Bonds maturing on or after June 1, 2020 shal be subject to
redemption prior to maturity in whole or in part from time to time, in numerical order, on
June 1, 2019 or any date thereafter at the option of the College, upon terms of par plus
accrued interest to the date of call.

Notice of Redemption



Notice of the call for any redemption, identifying the Bonds to be redeemed shall
be given by the Bond Registrar by mailing a copy of the redemption notice by first class
mail at least thirty (30) days prior to the date fixed for redemption to the Registered
Owner of each Bond to be redeemed at the address shown on the registration records;
provided, however, that failure to give such notice by mailing, or any defect therein, shall
not affect the validity of any proceedings for the redemption of the Series 2009 Bonds
with respect to which no such failure has occurred. The notice to Bondholders shall state
that funds for such redemption are irrevocably deposited with the Bond Registrar to the
extent that such funds are on deposit with the Bond Registrar, or in the aternative, the
notice shall expresdy state that such redemption is subject to the deposit of funds by the
College. All Bonds called for redemption will cease to bear interest after the specified
redemption date provided funds for their redemption are on depost at the place of
payment at that time.

Any notice mailed as provided herein shall be conclusively presumed to have been
duly given, whether or not the Registered Owner receives the notice.

Covenants Regarding the Operation of the Student Housing System
The College covenants and agrees with each and every holder of the Bonds:

@ Costs.  Subject to annual appropriation as part of the
College’'s budget process, in the event that the Debt Service Coverage
Ratio is less than is required under Section 17 of the Bond Resolution, the
College agrees to use any available funds (including General Funds and
Plant Funds) to provide for the payment of administrative, maintenance,
utility, replacement and improvement, salary, service, material, and supply
costs in connection with the operation of the Student Housing System.

(b) Replenishment. Subject to annual appropriation as part of
the College's budget process, in the event that at any time the amount in
the Debt Service Reserve Fund is less than the Debt Service Reserve Fund
Requirement, the College agrees to use any available funds (including
General Funds) to replenish the amount in the Debt Service Reserve Fund
to the Debt Service Reserve Fund Requirements.

(©) Accounting and Audits. That the College will cause to be
kept proper books and accounts concerning the Student Housing System
and in accordance with generaly accepted accounting practices, and will
cause the books and accounts to be audited annually not later than 120
days after the end of each fiscal year by an Independent Auditor and will
make generally available to the holders of any of the Bonds, the balance
sheet and the operating statement of the Student Housing System as
certified by such auditor. The holders of any of the Bonds shall have at all
reasonable times the right to inspect the records, accounts and data of the




College relating to the Student Housing System. The audit reports
required by this Section shall include, but not be limited to, the following
information:

0] A statement of revenues and expenditures;

(i) Analyses of each fund and account created
under the Bond Resolution, including deposits, withdrawals
and beginning and ending balances;

(i)  The names and titles of the principa officers
of the College; and

(iv) A genera statement covering any events or
circumstances which might affect the financia status of the
Student Housing System and the Bonds.

In the event the audit provided for in this Section is prepared by the
State Auditor the Board will cause to be prepared a certified supplemental
report containing the information required by this Section.

(d) State Laws. That the College will faithfully and punctually
perform all duties with reference to the Student Housing System required
by the Constitution and laws of the State, and will segregate the Net
Revenues and apply said revenues specified in the Bond Resolution.

Operation and M aintenance

The College covenants to maintain the Student Housing System in good repair and
operating condition, to operate the same continuously in an economical and efficient
manner, and to make all ordinary repairs, renewals, replacement and improvements in
order to maintain adequate service. The provisions of this Section shall not apply,
however, to real estate or equipment to the extent that in the opinion of an officer of the
College such real estate or equipment have become obsolete, unsuitable or unnecessary.
The College further covenants that it will not commit or suffer any stripping or waste of
the real estate of the College.

Negative Pledge
The College agreesthat it will not, as long as any Bonds remain Outstanding, grant
or convey a lien, pledge, mortgage or security interest to any person in the properties

included in the Student Housing System other than the pledge of the Net Revenues.

Rate Covenant
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The College covenants and agrees that it will fix, charge and collect, or cause to be
fixed, charged and collected, subject to applicable requirements or restrictions imposed by
law, such rents, rates, fees and charges for the Student Housing System as will be
sufficient to pay debt service on the Bonds and to pay all expenses of operation and
maintenance of the Student Housing System and in each Fiscal Year, commencing with
the Fiscal Year ending June 30, 2010 to produce as of the last day of each Fiscal Year (as
shown in the audited financial statements of the College) a Debt Service Coverage Ratio
equal to at least 1.10.

In the event that the Debt Service Coverage Ratio for any Fiscal Year is less than
the rate required above for such Fiscal Year, the College agrees to comply with the
requirements of Section 14(a) of the Bond Resolution.

So long as the College is otherwise in full compliance with its obligations under the
Bond Resolution, it shal not congtitute an Event of Default that the Debt Service
Coverage Ratio is less than the amount required by the Bond Resolution unless the
College does not comply with the requirements of the Bond Resolution.

Restrictions asto Incurrence of Additional | ndebtedness

The College agrees that it will not incur any Additional Indebtedness, other than
the following Bonds if incurred at any time when there shall not exist any Event of Default
of the College under the Bond Resolution:

@ Bonds which are issued on a parity with respect to the Net Revenues
provided that:

(D) the College shall certify in an Officer's Certificate the intended uses of the
proceeds of such Bonds and, if such intended uses include the acquisition, construction,
equipment or other capital improvements, the estimated cost thereof; and

2 the College shall have delivered either:

0] Report on Historical Coverage. A report or opinion of a firm of
independent certified public accountants to the effect that for the most recent two Fiscal
Y ears for which audited financial statements are available the Historical Pro Forma Debt
Service Coverage Ratio was not less than 1.10; or

(i) Reports on Historical and Pro-Forma Coverage. The following reports or
opinions:

x) a report or opinion of a firm of independent certified public
accountants to the effect that for each of the two most recently ended Fiscal Y ears
for which audited financial statements are available the Historical Debt Service
Coverage Ratio was not less than 1.10; and:
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(y) a report or opinion of an Independent Consultant (a "Consultant's
Report™) to the effect that the Projected Debt Service Coverage Ratio for each of
the first three Fiscal Years following the estimated completion of the acquisition,
construction, renovation or replacement being paid for with the proceeds of such
additional Indebtedness, will be not less than 1.25 after giving effect to the
incurrence of such additional Indebtedness and the application of the proceeds
thereof. Such Consultant's Report shall include forecast balance sheets, statement
of activities and statement of cash flows for each of such three Fiscal Years and a
statement of the relevant assumptions upon which such forecasted statements are
based or;

(b) Refunding Bonds if the total Net Debt Service with respect to all Bonds to
be outstanding after giving effect to the incurrence of such Refunding Bonds and the
application of the proceeds thereof is less than the total Net Debt Service for all Bonds
outstanding immediately prior to such incurrence of such Refunding Bonds and the
Refunding Bonds do not have alonger fina maturity than the Bonds being refunded.

(c) Refunding Bonds, whether or not it lowers Maximum Annua Debt
Service, if it is necessary to cure an impending or existing defaullt.

Space

In accordance with Section 260C.69 of the lowa Code, the College shall set aside
a percentage of available space in the Student Housing System for the purposes of meeting
the needs of the following students:

1 Students, with families, who are participating in specialized
or intensive programs.

2. Students who are participating in specialized or intensive
programs.

3. Child care arrangements for students, faculty, or staff.

4, Students whose residence is located a distance from the

campus where the particular facilities are located which the Board of
Directors determines is too far from the College to permit commuting to
and from school.

5. Students whose disabilities require speciad housing
adaptations.
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(b To the extent of any remaining vacancies in the Project, the College agrees
to require student athletes attending the Boone campus of the College to live at the
Project (subject only to exceptions for students living with their families).

Once all priorities have been met, students shall be allotted rooms on afirst come,
first served basis.

Defaults
The following shall be considered an event of default under the Bond Resolution:

@ fallure to pay the principal of and interest on any Bond when the same shall
be due; and

(b fallure of the College to observe any other covenant or agreement
expressly contained herein and the continuation of such failure for a period
of thirty (30) days beyond the date of receipt by the College of a notice
that the College is in default under this provision; provided that, no such
fallure shall be considered a default as long as the College is diligently
endeavoring to correct the failure referred to in the notice.

Remedies of Bondholders

Except as herein expressy limited the holder or holders of the Bonds shall have
and possess al the rights of action and remedies afforded by the common law, the
Constitution and statutes of the State, and of the United States of America, for the
enforcement of payment of their Bonds, and of the pledge of the Net Revenues made
under the Bond Resolution, and of all covenants of the College thereunder.

Discharge and Satisfaction of Bonds

The covenants, liens and pledges entered into, created or imposed pursuant to the
Bond Resolution may be fully discharged and satisfied with respect to the Bonds, or any
of them, in any one or more of the following ways:

@ By paying the Bonds when the same shall become due and
payable; and

(b By depositing in trust with the Treasurer, or with a
corporate trustee designated by the Board, for the payment of said
obligations and irrevocably appropriating exclusively to that purpose an
amount in cash or direct obligations of the United States the maturities and
yield of which shall be sufficient to retire at maturity or by redemption prior
to maturity on any designated date upon which said obligations may be
redeemed, al of the Bonds outstanding at the time, together with the
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interest thereon to maturity or to the designated redemption date,
premiums thereon, if any that may be payable on the redemption of the
same; provided that proper notice of redemption of all such obligations to
be redeemed shall have been previoudly published or provisions shall have
been made for such publication.

Upon such payment or deposit of money or securities, or both, in the amount and
manner provided by this Section, al liahility of the College with respect to the Bonds shall
cease, determine and be completely discharged, and the holders thereof shall be entitled
only to payment out of money or securities so deposited.
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APPENDIX D

FORM OF OPINION OF BOND COUNSEL

We have acted as Bond Counsel in connection with the issuance by the Des Moines Area
Community College (Merged Area XI) (the “College’) of upto $ in aggregate principal
amount of Student Housing System Revenue Bonds, Series 2009 (Build America Program-
Taxable) (the “Bonds’) dated their date of delivery. The College is issuing the Bonds in order to
acquire the student housing facilities located on the Boone, 1owa campus of the College (the
“Project. The Bonds are issued under the terms of a resolution of the Board of Directors of the
College adopted on June 8, 2009 (the “Bond Resolution”). All capitalized terms used herein and
not otherwise defined shall have the meanings set forth in the Bond Resolution.

We have examined the law and such certified proceedings and other papers as we deemed
necessary in order to render this opinion.

As to questions of fact material to our opinion, we have relied upon the certified
proceedings and other certifications of public officials furnished to us without undertaking to
verify such facts by independent investigation.

We have not been engaged or undertaken to review the accuracy, completeness or
sufficiency of the Official Statement or other offering material relating to the Bonds (except to
the extent, if any, stated in the Official Statement) and we express no opinion relating thereto.

Based upon our examinations, we are of the opinion, as of the date hereof, that:

1 The College is a community college and a body politic as a school corporation, duly
organized and validly existing under the Congtitution and laws of the State of lowa. The College
has the power and authority to carry out and consummate the transactions contemplated by the
Bond Resolution.

2. Under the laws of the State of lowa now in force, the Bonds are valid and binding
limited obligations of the College enforceable in accordance with their terms and the terms of the
Bond Resolution and payable solely and only from the Net Revenues of the College's Student
Housing System and as otherwise provided in the Bond Resolution. The Bonds do not constitute
acharge against the State of lowa within the meaning of any constitutional or statutory limitation
or provision.

3. The Bond Resolution has been duly adopted by the Board of Directors of the
College and is a valid and binding obligation of the College enforceable in accordance with its
terms.

4, The amount of indebtedness to be incurred by the issuance of the Bonds does not
exceed any limitation of indebtedness as fixed by law.



5. To the best of our knowledge, without having made any investigation other than due
inquiry of appropriate officers of the College, there is no action, suit, proceeding or investigation, at
law or in equity, before or by any court or any governmental agency or public board or body,
pending or threatened against or affecting the College, which if adversely determined would have a
material effect on the College’s ability to make or perform the Bond or the Bond Resolution or the
transactions contemplated thereunder.

6. The execution, delivery and performance of the Bond Resolution by the College
(and the issuance of the Bonds thereunder) does not and will not (&) violate any provision of any
law, regulation, order, judgment, determination, or award presently in effect having applicability to
the College; or (b) result in a breach of or conditute a default under any outstanding deed,
agreement, lease, or other agreement or instrument to which the College is a party or by which it or
any of itsassets may be bound or affected.

7. The College has irrevocably elected for the Bonds to be treated as Direct Payment
Build America Bonds in accordance with Section 54AA(g) of the Internal Revenue Code of
1986, as amended. Interest on the Bonds will be included in gross income for federal income tax

purposes and the holders of the Bonds will not be entitled to any tax credits as a result of
ownership of the Bonds or the receipt of interest payments on the Bonds.

8. Interest on the Bonds is exempt from | owa state income tax.

The rights of the owners of the Bonds and the enforceability of the Bonds are limited by
bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting creditors
rights generally, and by equitable principles, whether considered at law or in equity.

Very truly yours,

DAVIS, BROWN, KOEHN, SHORS & ROBERTS, P.C.
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APPENDIX E
CONTINUING DISCLOSURE AGREEMENT
Section 25 of the Resolution to be adopted by the College in order to authorize
issuance of the Bonds provides as follows:

Section25.  Continuing Disclosure.

(@ (1) The College hereby agrees, in accordance with the
provisions of Rule 15c2-12 (the “Rule”), promulgated by the Securities
and Exchange Commission (the “Commission”) pursuant to the Securities
Exchange Act of 1934, to provide or cause to be provided, to the
Municipal Securities Rulemaking Board (the “MSRB”) in an electronic
format as prescribed by the MSRB and accompanied by identifying
information as prescribed by the MSRB, the following annual financial
information and operating data (commencing with the fiscal year ending
June 30, 2009):

() audited financial statements prepared in accordance
with generally accepted accounting principles; and

(i) tables, schedules or other information showing the
type of information contained in the following tables of the
official statement of the College used in connection with
the sale of the Series 2009 Bonds (the “Official
Statement”), under the following captions:

All of such annual financial information and operating data may be
provided by cross reference to other documents, primarily other official
statements, to be provided to the MSRB. If information is provided by
cross reference to a final official statement, such final official statement
must be available from the MSRB. The College reserves the right to
modify from time to time the specific types of information provided or the
format of the presentation of such information, to the extent necessary or
appropriate in the judgment of the College; provided that, the College
agrees that any such modification will be done in a manner consistent with
the Rule.

2 Such annual information and operating data described
above is expected to be available on or before January 1 of each year for
the fiscal year ending on the preceding June 30 and will be made
available, in addition to the MSRB, to each holder of Series 2009 Bonds
who makes request for such information; provided that, audited financial



statements need not be provided until the later of January 1 of each year or
thirty (30) days after receipt of such audited financial statements by the
College.

(b The College agrees to provide or cause to be provided, in a
timely manner, to the MSRB, notice of the occurrence of any of the
following events with respect to the Series 2009 Bonds, if such event is a
Material Fact:

@D principal and interest payment delinquencies;
2 non-payment related defaults;

(©)) unscheduled draws on debt service reserves, if any,
reflecting financial difficulties;

(@) unscheduled draws on credit enhancements, if any,
reflecting financial difficulties;

5 substitution of credit or liquidity providers, if any,
or their failure to perform;

(6) adverse tax opinions or events affecting
Certificates,

@) modifications to rights of Bondholders;
(8) Bond calls;
9 defeasances,

(10) release, substitution, or sale of property securing
repayment of the Series 2009 Bonds; and

(11) rating changes.

As used herein, a “Material Fact” is a fact to which a substantial
likelihood exists that a reasonably prudent investor would attach
importance thereto in deciding to buy or sell a Bond or, if not disclosed,
would significantly alter the total information otherwise available to an
investor from the Official Statement, the information disclosed under this
Section, or information generally available to the public. Notwithstanding
the foregoing sentence, a “Material Fact” is also an event or condition that
would be deemed “material” for purposes of the purchase or sale of a
Bond within the meaning of applicable federal securities laws, as
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interpreted at the time of discovery of the occurrence of the event or
condition.

The College may from time to time choose to provide notice of the
occurrence of certain other events, in addition to those listed above, if, in
the judgment of the College, such other event is a Material Fact with
respect to the Series 2009 Bonds, but the College does not undertake to
commit to provide any such notice of the occurrence of any Material Fact
except those events listed above.

(c) The College agrees to provide or cause to be provided, in a
timely manner, to MSRB, notice of a failure by the College to provide the
annual financial information with respect to the College described in
Section (a) above on or prior to the date[s] set forth in Section (a) above.

(d) The College reserves the right to terminate its obligation to
provide annual financial information and notices of the events set forth
above, if and when the College no longer remains an obligated person
with respect to the Series 2009 Bonds within the meaning of the Rule; the
College will provide notice of such termination to the MSRB.

(e The College agrees that its undertaking pursuant to the
Rule as set forth in this Section 25 is intended to be for the benefit of the
holders of the Series 2009 Bonds and shall be enforceable by the holders
of the Series 2009 Bonds; provided that, the Bondholders' right to enforce
the provisions of this undertaking shall be limited to a right to obtain
specific enforcement of the College’'s obligations hereunder and any
failure by the College to comply with the provisions of this undertaking
shall not be an event of default with respect to the Series 2009 Bonds
under Section 20 hereof.

)] The College represents that it has not failed to provide the
annual financial information with respect to the College required under
any other agreements or resolutions of the College entered into in
connection with the issuance of bonds by the College.
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