NEAR FINAL OFFICIAL STATEMENT

NEW ISSUE RATINGS: Moody's Investors Service, Inc.
BANK QUALIFIED “MIG1”
Underlying: “Baa2”

Subject to compliance by the District with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, llinois, Bond Counsel, under present law,
interest on the Bonds is excludible from the gross income of the owners thereof for federal income tax purposes and is not included as an item of tax
preference in computing the federal alternative minimum tax for individuals and corporations, but such interest is taken into account in computing an adjustment
used in determining the federal alternative minimum tax for certain corporations. See "LEGAL MATTERS - Tax Exemption” herein for a more complete
discussion. Interest on the Bonds is not exempt from lllinois income tax. The Bonds are "qualified tax-exempt obligations" under Section 265(b)(3) of the
Internal Revenue Code of 1986, as amended.

$1,600,000%
SCHOOL DISTRICT NUMBER 54
GRUNDY COUNTY, ILLINOIS
(Morris)
General Obligation School Bonds, Series 2009

DATED: February 24, 2009. DUE: November 1, as shown below.
BID OPENING: February 9, 10:00 A.M. C.T. CONSIDERATION: February 10, 6:00 P.M., C.T.

The General Obligation School Bonds, Series 2009 (the “Bonds”), of School District Number 54, Grundy County, lllinois (the “District”),
are issued as fully registered bonds and, when issued, will be registered in the name of Cede & Co., as nominee for The Depository
Trust Company, New York, New York (“DTC"), to which principal and interest payments on the Bonds will be made. Individual
purchases will be made in book-entry form only, in the principal amount of $5,000 or any whole multiple thereof. Purchasers of the
Bonds will not receive physical delivery of bond certificates. So long as Cede & Co. is the registered owner of the Bonds, reference
herein to the holders of the Bonds or registered owners of the Bonds shall mean Cede & Co. and shall not mean the Beneficial Owners
of the Bonds. So long as Cede & Co. is the registered owner of the Bonds, the principal and interest (payable at maturity) on the Bonds
are payable to Cede & Co., which will in turn remit such principal and interest to the DTC Participants (as defined herein) for
subsequent disbursement to the Beneficial Owners of the Bonds. See "BOOK-ENTRY-ONLY SYSTEM." Interest is calculated based on
a 360-day year of twelve 30-day months.

The Bonds are issued under the authority of the School Code of the State of lllinois, as supplemented and amended, and the Local
Government Debt Reform Act of the State of lllinois, as amended. In the opinion of Chapman and Cutler LLP, Chicago, lllinois, Bond
Counsel, the Bonds are valid and legally binding obligations of the District, and all taxable property in the District is subject to the levy
of taxes to pay the same without limitation as to rate or amount, except that the rights of the owners of the Bonds and the enforceability
of the Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and
by equitable principles, whether considered at law or in equity, including the exercise of judicial discretion.

THE BONDS ARE "QUALIFIED TAX-EXEMPT OBLIGATIONS" UNDER SECTION 265(b)(3) OF THE INTERNAL REVENUE CODE
OF 1986, AS AMENDED. SEE “TAX MATTERS - QUALIFIED TAX-EXEMPT OBLIGATIONS” HEREIN.

THE BONDS ARE NOT SUBJECT TO OPTIONAL REDEMPTION PRIOR TO MATURITY.

MATURITY SCHEDULE
Principal Interest
Maturity Amount* Rate Yield CusIP

11/1/2009 1,600,000

The Bonds are offered when, as and if issued and received by the Underwriter subject to prior sale, to withdrawal or modification of the
offer without notice, and to the approval of legality by Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel. The Bonds are
expected to be delivered on or about February 24, 2009.

The date of this Near Final Official Statement is January 28, 2009.

*Preliminary, Subject to Change.



No dealer, broker, salesman or other person has been authorized to give any information or to make any representations
other than those contained in this Near Final Official Statement, and, if given or made, such other information or
representations must not be relied upon as statements of the District or the Underwriter. This Near Final Official
Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds
by any person, in any jurisdiction in which it is unlawful to make such offer, solicitation or sale. Unless otherwise indicated,
the District is the source of all tables and statistical and financial information contained in this Near Final Official
Statement. The information and opinions expressed herein are subject to change without notice, and the delivery of this
Near Final Official Statement or any sale made hereunder shall not, under any circumstances, create any implication that
there has been no change in the operations of the District since the date of this Near Final Official Statement.

This Near Final Official Statement should be considered in its entirety and no one factor considered less important than
any other by reason of its position in this Near Final Official Statement. Where statutes, resolutions, reports or other
documents are referred to herein, reference should be made to such statutes, resolutions, reports or other documents,
facts and opinions contained therein and the subject matter thereof for more complete information regarding the rights and
obligations of parties thereto.

Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, and will not be listed on
any stock or other securities exchange and neither the Securities and Exchange Commission nor any other federal, state,
municipal or other governmental entity, other than the District, shall have passed upon the accuracy or adequacy of this
Near Final Official Statement.

The information in this Near Final Official Statement has been compiled from sources believed to be reliable, but is not
guaranteed. As far as any statements herein involve matters of opinion, whether or not so stated, they are intended as
opinions and not representations of fact.

For purposes of compliance with Rule 15¢(2)-12 of the Securities and Exchange Commission, this document, as the same
may be supplemented or corrected by the District from time-to-time, may be treated as a Near Final Official Statement
with respect to the Bonds described herein “deemed final’ by the District as of the date hereof (or of any such supplement
or correction) except for the omission of certain information referred to in the succeeding paragraph.

This Near Final Official Statement has been prepared under the authority of School District 54, Grundy County, lllinois.
Additional copies may be secured from School District 54, 54 White Oak Drive, Morris, lllinois, 60450 (815/942-0056), or
from the Financial Advisor, BMO Capital Markets GKST Inc., Public Finance Department, 300 Sears Tower / 233 South
Wacker Drive, Chicago, lllinois, 60606 (312/441-2600).

CUSIP data herein provided by Standard & Poor's CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc.
Copyright 2008. American Bankers Association.
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NEAR FINAL OFFICIAL STATEMENT SUMMARY

This offering of Bonds is made only by means of the attached Near Final Official Statement in its entirety. No person
shall be authorized to detach this Statement Summary from the Near Final Official Statement or to otherwise use
such Statement Summary without the Near Final Official Statement in its entirety.

Issuer: School District Number 54
Grundy County, Illinois
(Morris)
Issue: $1,600,000* General Obligation School Bonds, Series 2009
Dated Date: Date of Delivery.
Book-Entry-Only Form: The Bonds are issued as fully registered bonds, registered in the name of Cede & Co.,

as nominee of The Depository Trust Company, New York, New York, in $5,000
denominations or integral multiples thereof, and will be in Book-Entry-Only Form.

Delivery Date: On or about February 24, 2009.

Interest Payment Dates: Interest is payable November 1, 2009.

Principal Payment Dates: Principal is payable November 1, 2009.

Record Date: The close of the 15th day of the calendar month, whether or not a business day, next

preceding the interest payment date.

Redemption Provisions: The Bonds are not subject to optional redemption prior to maturity.

The Bonds are issued under the authority of the School Code of the State of lllinois, as
supplemented and amended, and the Local Government Debt Reform Act of the State of
Illinois, as amended. Proceeds of the Bonds, when issued, will be used (i) to increase
the working cash fund of the District and (ii) to pay costs associated with the issuance
of the Bonds.

Authority and Purpose:

Security: In the opinion of Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel, the Bonds
are valid and legally binding obligations of the District, and all taxable property in the
District is subject to the levy of ad valorem taxes to pay the same without limitation as
to rate or amount, except that the rights of the owners of the Bonds and the
enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium,
reorganization and other similar laws affecting creditors’ rights and by equitable
principles, whether considered at law or in equity, including the exercise of judicial
discretion.

Tax Exemption: Chapman and Cutler LLP, Chicago, lllinois, will provide an opinion as to the tax
exemption of the interest on the Bonds. See Appendix B.

Bank Qualification: The Bonds are "qualified tax-exempt obligations" under Section 265(b)(3) of the Internal
Revenue Code, as amended. See “TAX MATTERS - Qualified Tax-Exempt Obligations”
herein for a more complete discussion.

Paying Agent/Registrar: Heartland Bank and Trust Company, Bloomington, lllinois
Bond Rating: Moody’s — “MIG1” / Baa2 Underlying
Legal Opinion: Chapman and Cutler LLP, Chicago, lllinois

*Preliminary, Subject to Change.
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NEAR FINAL OFFICIAL STATEMENT

$1,600,000%
SCHOOL DISTRICT NUMBER 54
GRUNDY COUNTY, ILLINOIS
(Morris)
General Obligation School Bonds, Series 2009

INTRODUCTION

The purpose of this Near Final Official Statement is to set forth certain information concerning School District
Number 54, Grundy County, lllinois (the "District"), in connection with the offering and sale of $1,600,000*
aggregate principal amount of General Obligation School Bonds, Series 2009 (the "Bonds"). This Near Final
Official Statement includes the cover page, the reverse thereof and the Appendices.

THE BONDS

General Description

The Bonds will be issued in fully registered form, without coupons, in denominations of $5,000 or any integral
multiple thereof under a book-entry-only system operated by The Depository Trust Company, New York, New York
("DTC"). Principal of and interest on the Bonds will be payable as described under the caption "BOOK-ENTRY-
ONLY SYSTEM" by Heartland Bank and Trust Company, Bloomington, lllinois, as Paying Agent and Registrar (the
"Registrar").

The Bonds will be dated February 24, 2009 and will mature as shown on the cover page of this Near Final Official
Statement. Interest will be payable on November 1, 2009.

Authority

The Bonds are issued under the authority of the School Code of the State of lllinois, as supplemented and
amended (the “Act”), as particularly supplemented by the Local Government Debt Reform Act of the State of
Illinois, as amended (the “Debt Reform Act”) and a resolution (the “Bond Resolution”) adopted by the Board of
Education on the 10" day of February, 2009, authorizing the sale of the Bonds.

Security and Payment

In the opinion of Chapman and Cutler LLP, Chicago, lllinois, Bond Counsel, the Bonds are valid and legally
binding obligations of the District, and all taxable property in the District is subject to the levy of ad valorem taxes
to pay the same without limitation as to rate or amount, except that the rights of the owners of the Bonds and the
enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar
laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity, including the
exercise of judicial discretion.

Purpose

Proceeds of the Bonds, when issued, will be used (i) to increase the working cash fund of the District and (ii) to pay
costs associated with the issuance of the Bonds.

*Preliminary, Subject to Change.



Redemption Provisions

The Bonds are NOT subject to optional redemption prior to maturity.

Sources and Uses

Sources Total

Par Amount of Bonds* -

(+) Original Issue Premium
Total Sources of Funds

Uses

Deposit to Working Cash Fund
Costs of Issuance*

Total Uses of Funds -

* Includes underwriter’s discount of $

BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds (hereinafter
referred to in this section as the "Securities"). The Securities will be issued as fully-registered securities registered
in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully-registered Security certificate will be issued for each maturity of the
Securities, each in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking
Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve
System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds
and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC'’s participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales
and other securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as
both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that
clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect
Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are
on file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com
and www.dtc.org.

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will receive
a credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each Security
(“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,

*Preliminary, Subject to Change.


http://www.dtcc.com
http://www.dtc.org

from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to whose
accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time.

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC'’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities unless
authorized by a Direct Participant in accordance with DTC’'s MMI Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to the County as soon as possible after the record date. The Omnibus Proxy assigns
Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited on
the record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC'’s receipt of funds and corresponding detail information from the County or the
Paying Agent, on payable date in accordance with their respective holdings shown on DTC's records. Payments
by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the
case with securities held for the accounts of customers in bearer form or registered in “street name,” and will be
the responsibility of such Participant and not of DTC nor its nominee, the Paying Agent, or the County, subject to
any statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds,
distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of the County or the Paying Agent, disbursement of such payments to
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners
will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the County or the Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered.

The County may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Security certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from DTC, and
the County and the Underwriter take no responsibility for the accuracy thereof, and neither the DTC Participants
nor the Beneficial Owners should rely on the foregoing information with respect to such matters but should instead
confirm the same with DTC or the DTC Patrticipants, as the case may be.

[REMAINDER OF PAGE INTENTIONALLY BLANK]



SCHOOL DISTRICT NUMBER 54

The District is located approximately 65 miles southwest of Chicago, Illinois. Encompassing an estimated 24.9
square mile area, the District serves the area surrounding the town of Morris in Grundy County, lllinois. The District
has a population as of the 2000 census estimated at 9,796 and a current estimated population of approximately
11,694. Valuation of the District is comprised primarily of residential property (84%), complemented by commercial
(10%), industrial (4%) and farm (2%) properties.

The transportation network serving the area includes Interstate Highway 80, U.S. Route 6 and State Route 47.
Freight and passenger rail service are provided by CSX Railroad. The Chicago-area international airports are within
a 80 minute drive of the District. Morris is situated along the lllinois River and therefore has easy access to
transportation.

Higher education opportunities are available through Joliet Junior College, a two-year college located in Joliet, lllinois
in addition to numerous public and private colleges and universities throughout the Chicago area. Operating two
facilities, the District serves the educational needs of 1268 students in grades pre-K through 8. A seven-member
Board of Education, elected for four-year overlapping terms is the governing body of the District. Day-to-day
operations are administered by the Superintendent and staff.

District Administration

Official Title
Dennis Broniecki Interim Superintendent
Rebecca Bell-Divincenzo Treasurer
Board of Education
Official Position Term Expires
Jim Huddleston President 2011
Carol Narvick Vice President 2011
Jim Ringer Secretary 2009
Caroline Cummings Board Member 2009
Dave Obrochta Board Member 2011
Heidi Pfaff Board Member 2009
Louis Klusak Board Member 2009

Educational Facilities and Services

The District currently provides educational services at 2 locations:

2008/09
Number of
School Grades Address Students
White Oak Elementary 2001 Dupont Avenue, 860
School Pre K thru 5 Morris, lllinois
725 School Street, 408
Shabbona School 6 thru 8 Morris, lllinois
Total 1268



Enrollment Trend

The trend in total student enrollment is as follows:

Year Enrollment
2004/05 1320
2005/06 1239
2006/07 1235
2007/08 1291
2008/09 1268

Employees and Labor Relations

In order to provide a wide variety of educational programs and services, the District maintains a qualified staff as
follows:

Personnel 2008-09
Superintendent 1
Principals 2
Instructional

(Teachers) 62
Support Services 70
TOTAL headcount 135

Under the current contract, salary ranges for the teachers, based upon degree and experience, are approximately as
follows:

Education Experience Salary

B.A. No experience starting $34,250
B.A. 14 yrs experience $48,069
M.A. No experience starting $37,949
M.A. + 32 Sem. Hrs. 14 yrs experience $53,618

The District contract is in effect until August 31, 2010. The Association represents 62 full time equivalent staff.
There is no record of a teachers strike in the District.



SOCIOECONOMIC INFORMATION

Population Data

Source: State of lllinois Department of Employment Security

Name of Entity 1980 1990
The District - -
Morris 9,688 10,270
Grundy County 30,582 32,337
State of Illinois 11,426,518 11,430,602
Source: U.S. Census Bureau
Economic Characteristics
Median Median
Name of Entity Gross Rent  Housing Value
The District $554 $126,000
Morris 580 127,700
Grundy County 602 128,600
State of Illinois 605 130,800
Source: 2000 Census, U.S. Census Bureau
Unemployment Rates
Grundy State of
County lllinois
2003 7.9% 6.7%
2004 7.7% 6.2%
2005 7.0% 5.7%
2006 5.1% 4.5%
2007 5.7% 5.0%

% Change

2000 1990-2000

9,796 -

11,928 16.14%

37,535 16.07%

12,419,293 8.65%
Median
Per Capita  Household
Income Income
$22,265 $47,986
22,256 44,739
22,591 51,719
23,104 46,590



Largest Employers

Below is a listing of the major employers in Morris, lllinois.

Number of
Company Product or Service Employees
Lyondell Chemical Co. Polyolefin & polypropylene resins, powders,
wires & cables manufacturing 400
Altivity Packaging Folding cartons & boxboard manufacturing 190
Akso Nobel Surface Chemistry, LLC Industrial chemical manufacturing 120
Reichhold, Inc., Morris Plant Synthetic resins manufacturing 117
Sapa Industrial Extrusions Aluminum extrusion manufacturing 100
Sponge-Cushion, Inc. Sponger rubber carpet underlay manufacturing 95
Trenwyth Industries, Inc. Architectural masonry unit manufacturing 80
First Midwest Bank Branch bank 57
First Student Transportation Services, Inc. School bus transportation service 53

Source: 2008 lllinois Manufacturers Directory and 2008 lllinois Services Directory

DEBT STRUCTURE

Summary of Outstanding Debt

The following table sets forth the general obligation debt of the District as of the issuance of the Bonds:

Original Current
Dated Amount Amount Final
Debt Date of Issue Outstanding Maturity
The Series 2009 Bonds* 2/24/2009 $1,600,000 $1,600,000 11/1/2009
G.O. Building Bonds Series 1999A 9/1/1999 25,650,000 7,695,000 12/1/2018
G.O. School Refunding Bonds, Series 2005 4/1/2005 13,850,000 13,850,000 12/1/2024
Total Debt Outstanding $41,100,000 $23,145,000

*Preliminary, subject to change.



Debt Statement

Direct Debt of the District ®
Debt Outstanding:
The Series 2009 Bonds*

Total Direct Debt Outstanding:

Overlapping Debt Outstanding:

Taxing Body

Grundy County
Morris Twp. High School District 101
Joliet Community College District 525

District Estimated Population

2007 Estimated Full Valuation

2007 Equalized Assessed Valuation
Estimated Full Value per capita

Direct Debt*:

Direct Debt and Overlapping Bonded Debt*:

(1) As of the issuance of the Bonds.

$21,545,000
1,600,000 @

=== = ==

$23,145,000

Estimated Portion Applicable to the District

Qutstanding Debt

$3,635,029
4,385,000
79,781,614

Percent

26.42%
100.00%
2.61%

Total Overlapping Debt:

Net Direct and Overlapping Debt:

11,694
$714,575,037
$238,191,679

$61,106

$23,145,000
$30,572,675

(2) Does not include Grundy County Public building Commission debt.

Bonded Debt Repayment Schedule

% Full Value
3.2%
4.3%

Amount

$960,375 @
4,385,000
2,082,300
$7,427,675
$30,572,675

Per Capita
$1,979
$2,614

The following table sets forth the general obligation bonded debt repayment schedule of the District as of the

issuance of the Bonds.

Levy Series 2009 Prior
Year Bonds* Bonds

2008 $ 1,600,000 $ 365,000 $

2009 - 430,000
2010 - 515,000
2011 - 595,000
2012 - 685,000
2013 - 780,000
2014 - 880,000
2015 - 1,000,000
2016 - 1,125,000
2017 - 1,265,000
2018 - 1,410,000
2019 - 1,570,000
2020 - 1,755,000
2021 - 1,955,000
2022 - 2,170,000
2023 - 2,400,000
2024 - 2,645,000

Total
Outstanding
Principal Principal Retired

Interest Due Interest Due
This Issue  Prior Issues

Total
Debt Service

$ 1,600,000 $ 21,545,000

1,965,000 8.49%
430,000 10.35%
515,000 12.57%
595,000 15.14%
685,000 18.10%
780,000 21.47%
880,000 25.28%

1,000,000 29.60%

1,125,000 34.46%

1,265,000 39.92%

1,410,000 46.01%

1,570,000 52.80%

1,755,000 60.38%

1,955,000 68.83%

2,170,000 78.20%

2,400,000 80.08%

2,645,000 100.00%

$23,145,000

*Preliminary, subject to change.

$ 42,724 $ 1,387,547 $ 3,395,271

1,365,685
1,339,697
1,310,213
1,276,911
1,238,260
1,194,050
1,143,510
1,079,803
1,000,835
910,861
796,425
659,500
511,100
367,800
230,700
79,350

1,795,685
1,854,697
1,905,213
1,961,911
2,018,260
2,074,050
2,143,510
2,204,803
2,265,835
2,320,861
2,366,425
2,414,500
2,466,100
2,537,800
2,630,700
2,724,350

$ 42,724 $15,892,247 $ 39,079,971




Debt Limit

The District's statutory debt limit is 6.9% of the Equalized Assessed Valuation of all taxable property within the
boundaries of the District.

Statutory Debt Limit
Amount % of Limit

2007 Equalized Assessed Valuation $238,191,679
Statutory Debt limit @ 6.9% of EAV $16,435,226 100.00%
Bonded G.O. Debt* $23,145,000  140.83%
Leases $0

Total Debt Applicable to Limit $23,145,000  140.83%
Remaining Debt Margin @ ($6,709,774) -40.83%

@ The District’'s debt currently exceeds the statutory debt limit because the District’s Series 1999A Bonds were issued in excess
of the debt limit due to a debt limit exception P.A. #91-0055 which allows districts to exceed the debt limit for school construction
projects for which they are receiving partial funding via the State of Illinois’ school construction grant program by the amount of
their local share as certified by the Capital Development Board of the State of lllinois. The Bonds are being issued for working
cash fund purposes and statutorily may be issued in excess of the District's debt limit.

*Preliminary, subject to change.

Future Financing

At this time, the District does not anticipate issuing any additional debt in the next six months, other than the Bonds.
However, the District anticipates that it will need to issue annual working cash bonds unless the District chooses to
exercise the option of asking voters to approve a tax rate increase.

Short-Term Debt

As of the closing of this issue, the District has no anticipation warrants or notes outstanding.

History of Debt Administration

The District has never issued any obligations to avoid default; nor has the District ever defaulted in the payment of
any of its obligations.



REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES

Summary of Property Assessment, Tax Levy and Tax Collection Procedures

A separate tax to pay principal of and interest on the Bonds will be levied on all taxable real property within the
District. The information under this caption describes the current procedures for real property assessment, tax levy
and collection in Grundy County. There can be no assurance that the procedures described herein will not be
changed.

The County Assessor of Grundy County supervises the assessment of all real property and railroad property not used
for transportation purposes. These valuations are subject to appeal by the taxpayer to the County Board of Appeals
and then to equalization by the Illinois Department of Revenue. Real estate sales ratio studies conducted annually
by the lllinois Department of Revenue provide the foundation of inter-county equalization by means of multipliers
assigned to each county. The multiplier, also known as the "equalization factor" is applied to all assessments in each
county to adjust such assessment by a given percentage in order to bring each county's level toward the statutory
standard of 33.33% of fair market value.

Railroad real properties used for transportation purposes, private car line, pollution control equipment and capital
stock are assessed by the lllinois Department of Revenue which certifies these valuations to the county clerks.
These assessments are not subject to revision by the equalization factor. The equalized assessed valuation is
subject to the local tax rates. The county clerk computes all tax rates and ensure that the rate for any taxing body
does not exceed that authorized by law. Abatements are factored into the final determination of tax rates. After
receipt of the tax levies of each taxing body in the county, the county clerk extends the taxes for each parcel of
taxable property which amount constitutes property taxes payable for each such parcel.

All taxable property in the county is reassessed every four years. Between these quadrennial assessments, the
county assessor has the authority to revalue those properties whose condition has altered significantly since the last
assessment and any other properties which may be incorrectly assessed.

Taxes not paid when due are subject to a penalty rate of 1.5% per month until paid. Unpaid property taxes constitute
a valid lien against the property on which the tax is levied.

Property taxes are collected by the county collector who distributes to the District its share of the collections. Taxes
levied for expenditures of any year become due and payable in the following year. For example, taxes levied by the
District for the year 2008 become due and payable in 2009. Real estate taxes are by statute payable in two
installments during the year, each June 1 and September 1.

Property Tax Extension Limitation Law

The Property Tax Extension Limitation Law of the State of lllinois, as amended (the “Limitation Law”), limits the
amount of the annual increase in property taxes to be extended for certain Illinois non-home rule units of
government. In general, the Limitation Law restricts the amount of such increases to the lesser of 5% or the
percentage increase in the Consumer Price Index during the calendar year preceding the levy year. In addition,
general obligation bonds, notes and installment contracts payable from ad valorem taxes unlimited as to rate and
amount cannot be issued by the affected taxing bodies unless the obligations first are approved at a direct
referendum, are alternate bonds or are for certain refunding purposes.

The Limitation Law permits the county boards of those counties not currently subject to the Limitation Law to initiate
binding referenda to extend the provisions of the Limitation Law to all non-home rule taxing bodies in the county.

Under the Limitation Law, the county board of any such county can initiate a binding tax cap referendum at any
regularly scheduled election other than the consolidated primary, which is the February election in odd-numbered
years. If the referendum is successful, then the Limitation Law will become applicable to those non-home rule taxing
bodies having all of their equalized assessed valuation in the county beginning January 1 of the year following the
date of the referendum. With respect to multi-county taxing bodies, such as the District, the Limitation Law becomes
applicable only after (i) each county in which the taxing body is located has held a referendum and (ii) the proposition
is passed in a county or counties containing a majority of the equalized assessed valuation of the taxing body.

The County Board of Grundy County has not adopted proceedings requiring the question of whether the Limitation
Law should apply to taking districts within its County to be submitted to the voters of its County for referendum.
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As of the date of any future referendum causing tax caps to be applicable to a taxing body, referendum approval
would be required in order for the taxing body to issue unlimited tax general obligation bonds.

If the Limitation Law applies in the future to the District, the limitations set forth therein will not apply to taxes levied
by the District to pay the principal of and interest on the Bonds.

Truth in Taxation

Legislation known as the Truth in Taxation Law (the “Law”) became effective in 1981. The Law limits the aggregate
amount of certain taxes which can be levied by, and extended for, a taxing district to 105% of the amount of taxes
extended in the preceding year unless specified notice, hearing and certification requirements are met by the taxing
body. The expressed purpose of the Law is to require published disclosure of, and hearing upon, an intention to
adopt a levy in excess of the specified levels. The provisions of the Law do not apply to levies made to pay principal

and interest on the Bonds.

DISTRICT TAX BASE INFORMATION

District Equalized Assessed Valuation

Levy Percent
Year EAV Change
2002 387,739,031 1.17%
2003 323,334,524 -16.61%
2004 194,027,060 -39.99% ©®
2005 205,258,819 5.79%
2006 222,306,527 8.31%
2007 238,191,679 7.15%

@ The EAV of a fossil fuel plant in the District was reduced from $143,333,330 for tax year 2003 to $7,166,670 for tax year 2004. The
buildings on the property have been torn down and the land remains vacant. A settlement between the County of Grundy and the former
owners is being negotiated and once reached, the County expects it will be able to secure a new tenant.

Source: Grundy County Clerk’s Office

Composition of District’s 2007 Equalized Assessed Valuation

Percent
Type of Property Type of Property of EAV
Farm $6,302,804 2.65%
Residential 199,276,386 83.66%
Commercial 22,761,856 9.56%
Railroad 59,111 0.02%
Industrial 9,791,522 4.11%

$238,191,679 100.00%

Source: Grundy County Clerk’s Office
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Tax Extensions and Collections

Collection
Tax Year Year
2002 2003
2003 2004
2004 2005
2005 2006
2006 2007
2007 2008

Net Tax
Extension
$10,831,501
$10,974,309
$8,067,852
$6,952,127
$7,338,795
$7,299,157

Total
Collections
$10,823,976
$10,970,685
$8,053,795
$6,939,124
$7,315,334
$7,294,376

Percent
Collected
99.93%
99.97%
99.83%
99.81%
99.68%
99.93%

As of December 30, 2008.

Note: Total Collections include all back taxes and taxes paid under protest which are attributed to the year they were
due and not the year they were collected.

(1) Source: Grundy County Clerk’s Office

Tax Rate Trend per $100 of Equalized Assessed Valuation

Maximum

Authorized

Fund 2003 2004 2005 2006 2007 Rate
Education $0.92000 $0.92000 $0.92000 $0.92000 $0.92000 $0.9200
Bond and Interest 1.79880 2.38230 1.69420 1.57860 1.46960 -
Operations & Maintenance  0.25000 0.25000 0.25000 0.25000 0.25000 0.2500
IMRF/Social Security 0.06990 0.13540 0.06830 0.11030 0.09034 -
Transportation 0.12000 0.12000 0.12000 0.12000 0.12000 0.1200
Working Cash 0.05000 0.05000 0.05000 0.05000 0.05000 0.0500
Fire & Safety 0.05000 0.05000 0.05000 0.05000 0.00000 0.0500
Special Education 0.02000 0.02000 0.02000 0.02000 0.02000 0.0200
Liability 0.07740 0.18040 0.17060 0.15750 0.09450 -
Lease 0.03800 0.05000 0.04390 0.04480 0.05000 0.0500

3.39410 4.15810 3.38700 3.30120 3.06444

Source: Grundy County Clerk’s Office

Representative Tax Rate per $100 of Equalized Assessed Valuation

The following is a representative 2007 tax rate for a District property owner.

Taxing Body 2007
Grundy County $0.67390
Morris Township 0.05080
Joliet Community College District 525 0.18940
Morris School District 54 3.06440
Morris Twp. High School District 101 1.78190
City of Morris 0.64100
Morris Fire & Ambulance 0.34720
Morris Area Library 0.14250

$6.89110

Source: Grundy County Clerk’s Office
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Largest Taxpayers

The companies listed below are among the largest taxpayers in the District.

Percent of
Taxpayer Name Product/Service 2008 EAV 2007 EAV '
Commonwealth Edison Company Utility Provider $3,520,720 1.48%
Elliott Manor Partnership Property Management 1,927,930 0.81%
Eich Management Corporation Property Management 1,549,930 0.65%
First Midwest Bank Financial Services 1,171,150 0.49%
K & S Real Estate Company Real Estate 1,081,580 0.45%
Morris Building & Loan Financial Services 958,110 0.40%
ADM/Growmark Agricultural Cooperative System 937,390 0.39%
Graphic Packing Int'l Consumer Packaging Supplies 936,640 0.39%
Ameritech lllinois Utility Provider 867,590 0.36%
Midwest Generation Utility Provider 697,720 0.29%
Total EAV of Ten Largest Taxpayers in District $13,648,760
Total 2007 EAV* $238,191,679
Ten Largest Taxpayers as Percent of District's 2007 EAV 5.73%

Source: Grundy County Assessor's Office. Note that valuations are obtained from the warrant book which provides details as to owner,
valuation, tax bill amount, etc. for each parcel in the County. These books are searched, noting larger assessed valuations within the District.
Since a taxpayer may own numerous parcels in the District, such a taxpayer may be overlooked. Thus, the valuations presented herewith are
noted as approximations.

! EAV information for individual taxpayers is available only for levy year 2008 while the most recent aggregate EAV information available is for
levy year 2007.

FINANCIAL INFORMATION

Sources of Revenue

The following table details the District’s revenue sources for the General Fund.

REVENUES 2006 2007 2008
Local Sources 72.70% 57.54% 60.65%
State Sources 20.50% 37.29% 34.31%
Federal Sources 6.80% 5.17% 5.04%

TOTAL 100.00% 100.00% 100.00%

Summary of Operations

The accompanying financial statements are prepared on the cash basis of accounting under guidelines prescribed by
the lllinois State Board of Education. Accordingly, revenues are recognized and recorded in the accounts when cash
is collected. In the same manner, expenditures are recognized and recorded upon the payments of cash.

The following tables contain information from the annual audits of the District but do not purport to be the complete
audits, copies of which are available upon request from the District. See Appendix A for a copy of the District’s 2008
fiscal year audit. Macchietto Roth & Company, P.C., the District’s independent auditor, has not been engaged to
perform and has not performed, since the date of its report included herein, any procedures on the financial
statements addressed in that report. Macchietto Roth & Company, P.C. also has not performed any procedures
relating to this official statement.
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General Fund

STATEMENT OF REVENUE, EXPENDITURES, AND
CHANGES IN FUND BALANCE - CASH BASIS

FISCAL YEAR ENDING JUNE 30

REVENUE RECEIPTS
Local Sources

State Sources

Federal Sources

TOTAL
OPERATING DISBURSEMENTS
Instruction
Support Services
Community Services
Non-Programmed Charges
TOTAL

Excess of Revenue Received Over
(Under) Operating Disbursements

OTHER FINANCING SOURCES (USES)
Permanent Transfer from Working Cash Fund

Accrued Interest on Bonds Sold
Other Financing Uses

TOTAL

Excess of Revenue Received and Other Financing

Sources Over (Under) Operating Disbursements

Beginning General Fund Balance
Ending General Fund Balance

14

3,636,577
1,025,436
339,929

$

3,808,273
2,467,887
342,443

4,216,702
2,385,629
350,475

$5,001,942

3,944,294
2,876,075

3,116
1,174,307

$6,618,603

4,133,899
2,744,638

3,164
1,209,620

$6,952,806

4,386,723
2,686,428

3,140
1,192,719

$

$

7,997,792

(2,995,850)

1,775,739

200,000

$

$

$

8,091,321

(1,472,718)

2,103,757

$

8,269,010

(1,316,204)

1,600,000

$

$

@ P

1,975,739

(1,020,111)

2,031,492
1,011,381

$

$

$
$

2,103,757

631,039

1,011,381
1,642,420

1,600,000

283,796

1,642,420
1,926,216




Working Cash Fund

The District is authorized to issue general obligation unlimited tax bonds to increase the Working Cash Fund of the
District. Such fund can also be created or increased by a levy of an annual tax not to exceed $.05 per hundred
dollars of equalized assessed valuation. The purpose of the fund is to enable the District to have sufficient money to
meet demands for ordinary and necessary expenditures for school operating purposes. In order to achieve this
purpose, the money in the Working Cash Fund may be loaned, in whole or in part, as authorized and directed by the
Board of Education of the District, to any fund of the District in anticipation of the receipt by the District of money
from the State of Illinois, the Federal government or other sources, or in anticipation of corporate personal property
replacement taxes to be received by the District. The Working Cash Fund is reimbursed when the anticipated taxes
or money are received by the District. The District's Working Cash Fund had a balance of $225,211 as of June 30,
2008.

STATEMENT OF REVENUE, EXPENDITURES, AND
CHANGES IN FUND BALANCE - CASH BASIS
WORKING CASH FUND
FISCAL YEAR ENDING JUNE 30

2006 2007 2008

REVENUE RECEIPTS
Local Sources $ 113843 $ 121671 $ 120,431
TOTAL $ 113843 $ 121,671 $ 120,431
Other Financing Sources (Uses)
Principal on Bond Sold $ 1,770,000 $ 1,750,000 $ 1,700,000
Premium & Accrued Interest on Bonds Sold 31,209 539
Permanent Transfer to General Fund $ (1,775,739) $ (2,103,757) $ (1,600,000)
TOTAL $ (5,739) $ (322,548) $ 100,539
Excess of Revenue Received Over

(Under) Operating Disbursements $ 108,104 $ (200,877) $ 220,970
Beginning Fund Balance 97,014 205,118 4,241
Ending Fund Balance $ 205118 $ 4241 $ 225211

Pension and Retirement Plan

In addition to Social Security, the District participates in two retirement systems: The Teachers’ Retirement System
of the State of lllinois (“TRS”) and the Illinois Municipal Retirement Fund (“IMRF”). Information regarding the
District's obligations to these systems is described in the Audited Financial Statements for the fiscal year ending
June 30, 2008, Note 6.

LIMITED CONTINUING DISCLOSURE

As the Bonds have a maturity of less than 18 months, the District is exempt from the provisions of Rule 15¢2-12 (the
“Rule”) adopted by the Securities and Exchange Commission (the “Commission”) under the Securities Exchange Act
of 1934, requiring the delivery of annual financial information to the nationally recognized securities information
repositories specified in the Rule. However, pursuant to the Rule, the District will enter into a Continuing Disclosure
Undertaking (the “Undertaking”) for the benefit of the beneficial owners of the Bonds to provide notice of certain
events to certain information repositories pursuant to the requirements of Section (b)(5) of the Rule. The events
which will be noticed on an occurrence basis and a summary of other terms of the Undertaking, including
termination, amendment and remedies, are set forth in Appendix C.

The District has represented that it is in compliance with each and every undertaking previously entered into by it
pursuant to the Rule. A failure by the District to comply with the Undertaking will not constitute a default under the
Resolution and beneficial owners of the Bonds are limited to the remedies described in the Undertaking in Appendix
C.

Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section (b)(5)
of the Rule.
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UNDERWRITING

The Bonds were offered for sale by the District at a public, competitive sale on February 9, 2009. The best bid

submitted at the sale was submitted by (the “Underwriter”). The District awarded the contract for
sale of the Bonds to the Underwriter at a price of $ , (consisting of the par amount of the Bonds plus
$ original issue premium and less $ underwriting discount) plus accrued interest (if any) to the

date of delivery.
The Underwriter has represented to the District that the Bonds have been subsequently re-offered to the public at the

yields or prices set forth on the cover of this Official Statement. The Underwriter may offer and sell the Bonds to
certain dealers and others at prices lower than the offering prices stated on the cover of this Official Statement.

FINANCIAL ADVISOR

The District has engaged BMO Capital Markets GKST Inc. as financial advisor (the “Financial Advisor”) in connection
with the issuance and sale of the Bonds. The Financial Advisor will receive bids on behalf of the District at the public
competitive sale on February 9, 2009. The District has signed a consent agreement that the Financial Advisor or one
of its affiliates may submit a bid at the public, competitive sale to purchase the Bonds.

LEGAL MATTERS

Tax Exemption

Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including investment
restrictions, periodic payments and arbitrage profits to the United States, requirements regarding the proper use of
bonds proceeds and the facilities financed therewith, and certain other matters. The District has covenanted to
comply with all requirements that must be satisfied in order for the interest on the Bonds to be excludable from gross
income for federal income tax purposes. Failure to comply with certain of such covenants could cause interest on
the Bonds to become includible in gross income for federal income tax purposes retroactively to the date of issuance
of the Bonds.

Subject to the District's compliance with the above-referenced covenants, under present law, in the opinion of Bond
Counsel, interest on the Bonds is not includible in the gross income of the owners thereof for federal income tax
purposes, and is not included as an item of tax preference in computing the federal alternative minimum tax for
individuals and corporations. Interest on the Bonds is taken into account, however, in computing an adjustment used
in determining the federal alternative minimum tax for certain corporations. The Internal Revenue Code of 1986, as
amended (the “Code”), includes provisions for an alternative minimum tax ("AMT") for corporations in addition to the
corporate regular tax in certain cases. The AMT, if any, depends upon the corporation's alternative minimum taxable
income ("AMTI"), which is the corporation's taxable income with certain adjustments. One of the adjustment items
used in computing the AMTI of a corporation (with certain exceptions) is an amount equal to 75% of the excess of
such corporation's "adjusted current earnings" over an amount equal to its AMTI (before such adjustment item and
the alternative tax net operating loss deduction). "Adjusted current earnings" would include all tax exempt interest,
including interest on the Bonds.

In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to certain material facts
within the District's knowledge. Bond Counsel’s opinion represents its legal judgment based upon its review of the
law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.

Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including,
without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance companies,
certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who
may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations.
Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such collateral
consequences.

The issue price (the “Issue Price”) for the Bonds is the price at which a substantial amount of the Bonds is first sold to
the public. The Issue Price of the Bonds may be different from the price set forth, or the price corresponding to the
yield set forth, on the cover page hereof.
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If the Issue Price of the Bonds is less than the principal amount payable at maturity, the difference between the Issue
Price of each such maturity, if any, of the Bonds (the “OID Bonds”) and the principal amount payable at maturity is
original issue discount.

For an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity and who
holds such OID Bond to its stated maturity, subject to the condition that the District complies with the covenants
discussed above, (a) the full amount of original issue discount with respect to such OID Bond constitutes interest
which is excludable from the gross income of the owner thereof for federal income tax purposes; (b) such owner will
not realize taxable capital gain or market discount upon payment of such OID Bond at its stated maturity; (c) such
original issue discount is not included as an item of tax preference in computing the alternative minimum tax for
individuals and corporations under the Code, but is taken into account in computing an adjustment used in
determining the alternative minimum tax for certain corporations under the Code, as described above; and (d) the
accretion of original issue discount in each year may result in an alternative minimum tax liability for corporations or
certain other collateral federal income tax consequences in each year even though a corresponding cash payment
may not be received until a later year. Based upon the stated position of the lllinois Department of Revenue under
Illinois income tax law, accreted original issue discount on such OID Bonds is subject to taxation as it accretes, even
though there may not be a corresponding cash payment until a later year. Owners of OID Bonds should consult their
own tax advisors with respect to the state and local tax consequences of original issue discount on such OID Bonds.

Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption or otherwise),
purchase Bonds in the initial public offering, but at a price different from the Issue Price or purchase Bonds
subsequent to the initial public offering should consult their own tax advisors.

If a Bond is purchased at any time for a price that is less than the Bond's stated redemption price at maturity, the
purchaser will be treated as having purchased a Bond with market discount subject to the market discount rules of
the Code (unless a statutory de minimis rule applies). Accrued market discount is treated as taxable ordinary income
and is recognized when a Bond is disposed of (to the extent such accrued discount does not exceed gain realized)
or, at the purchaser's election, as it accrues. Such treatment would apply to any purchaser who purchases an OID
Bond for a price that is less than its Revised Issue Price even if the purchase price exceeds par. The applicability of
the market discount rules may adversely affect the liquidity or secondary market price of such Bond. Purchasers
should consult their own tax advisors regarding the potential implications of market discount with respect to the
Bonds.

An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is characterized
for federal income tax purposes as “bond premium” and must be amortized by an investor on a constant yield basis
over the remaining term of the Bond in a manner that takes into account potential call dates and call prices. An
investor cannot deduct amortized bond premium relating to a tax-exempt bond. The amortized bond premium is
treated as a reduction in the tax-exempt interest received. As bond premium is amortized, it reduces the investor’'s
basis in the Bond. Investors who purchase a Bond at a premium should consult their own tax advisors regarding the
amortization of bond premium and its effect on the Bond’s basis for purposes of computing gain or loss in connection
with the sale, exchange, redemption or early retirement of the Bond.

There are or may be pending in the Congress of the United States legislative proposals, including some that carry
retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or
adversely affect the market value of the Bonds. It cannot be predicted whether or in what form any such proposal
might be enacted or whether, if enacted, it would apply to bonds issued prior to enactment. Prospective purchasers
of the Bonds should consult their own tax advisors regarding any pending or proposed federal tax legislation. Bond
Counsel expresses no opinion regarding any pending or proposed federal tax legislation.

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt obligations to
determine whether, in the view of the Service, interest on such tax-exempt obligations is includible in the gross
income of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service will
commence an audit of the Bonds. If an audit is commenced, under current procedures the Service may treat the
District as a taxpayer and the Bondholders may have no right to participate in such procedure. The commencement
of an audit could adversely affect the market value and liquidity of the Bonds until the audit is concluded, regardless
of the ultimate outcome.

Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including the
Bonds, are in certain cases required to be reported to the Service. Additionally, backup withholding may apply to any
such payments to any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer ldentification
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Number and Certification, or a substantially identical form, or to any Bond owner who is notified by the Service of a
failure to report any interest or dividends required to be shown on federal income tax returns. The reporting and
backup withholding requirements do not affect the excludability of such interest from gross income for federal tax
purposes.

Ownership of the Bonds may result in other state and local tax consequences to certain taxpayers. Bond Counsel
expresses no opinion regarding any such collateral consequences arising with respect to the Bonds. Prospective
purchasers of the Bonds should consult their tax advisors regarding the applicability of any such state and local
taxes.

Qualified Tax-Exempt Obligations

Subject to the District’s compliance with certain covenants, in the opinion of Bond Counsel, the Bonds are “qualified
tax-exempt obligations” under the small issuer exception provided under Section 265(b)(3) of the Code, which
affords banks and certain other financial institutions more favorable treatment of their deduction for interest expense
than would otherwise be allowed under Section 265(b)(2) of the Code.

Certain Legal Matters

Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving legal
opinion of Chapman and Cutler LLP, Chicago, Illinois, as Bond Counsel (the “Bond Counsel”) who has been retained
by, and acts as, Bond Counsel to the District. Bond Counsel has only reviewed the cover page and those sections of
the POS regarding the description of the Bonds, the security for the Bonds, the description of the federal tax
exemption of interest on the Bonds and the “bank-qualified” status of the Bonds. Bond Counsel has not been
retained or consulted on disclosure matters and has not undertaken to review or verify the accuracy, completeness
or sufficiency of this Near Final Official Statement or other offering material relating to the Bonds and assumes no
responsibility for the statements or information contained in or incorporated by reference in this Near Final Official
Statement, except that in its capacity as Bond Counsel, Chapman and Cutler LLP has supplied the information under
the headings “Tax Exemption” and “Qualified Tax-Exempt Obligations

ABSENCE OF MATERIAL LITIGATION

There is no controversy or litigation of any nature now pending or, to the knowledge of the District, threatened to
restrain or enjoin the issuance, sale, execution or delivery of the Bonds or the levy and collection of taxes to pay the
same; or questioning the proceedings or authority pursuant to which the Bonds are issued and taxes levied, or
guestioning or relating to the validity of the Bonds or contesting the corporate existence of the District or the titles of
its present officers to the respective offices.

BOND RATINGS

General obligation debt of the District, with the exception of any outstanding credit enhanced issues, is currently
rated “Baa2” by Moody’s Investors Service.

Moody'’s Investors Service has assigned a MIG1 rating to the Bonds. Such a rating reflects only the view of the rating
agency and any explanation of the significance of such rating may only be obtained from Moody’s Investors Service.
There is no assurance that such rating will continue for any period of time or that it will not be revised or withdrawn.
Any revision or withdrawal of the rating may have an effect on the market price of the Bonds.
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THE NEAR FINAL OFFICIAL STATEMENT

This Near Final Official Statement includes the cover page, reverse thereof, Summary Statement, and the
Appendices hereto.

Bond Counsel has furnished the material under the heading "LEGAL MATTERS - Tax Exemption”, but has not
otherwise participated in the preparation of the Near Final Official Statement and will not pass on its accuracy,
completeness or specifications. Bond Counsel has not examined or attempted to examine or verify any of the
financial or statistical statements or data contained in this Near Final Official Statement, and will express no opinion
with respect thereto.

All references to material not purporting to be quoted in full are only summaries of certain provisions thereof and do
not purport to summarize or describe all the provisions thereof. Reference is hereby made to such instruments,
documents and other materials for the complete provision thereof, copies of which will be furnished upon request to
the District.

Accuracy and Completeness of the Near Final Official Statement

This Near Final Official Statement has been approved for distribution to prospective purchasers and the Underwriter
of the Bonds, by the District. All of the statements and data presented herein have been obtained from reliable
sources and are believed to be correct but are not guaranteed by the District.

The District’s officials will provide to the original purchaser of the Bonds at the time of delivery of the Bonds, a
certificate confirming to the purchaser that, to the best of their knowledge and belief, the Near Final Official
Statement and Final Official Statement, with respect to the Bonds, at the time of the sale and delivery of the Bonds,
was true and correct in all material respects and did not at any time contain an untrue statement of a material fact or
omit to state a material fact required to be stated, where necessary to make the statements, in light of the
circumstances under which they were made, not misleading.

s/
President, Board of Education
School District Number 54
Grundy County, lllinois

Date: , 2009
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Appendix A
Audited Financial Statements for

School District Number 54
Grundy County, Illinois
(Morris)

for the Year Ended June 30, 2008

(The audited financial statement contained in this Appendix (the “Audit”), including the independent auditor’s report accompanying the Audit, has been prepared by
Macchietto Roth & Company, P.C., Morris, Illinois (the “ Auditor”), and approved by formal action of The Board of Education (the “Board”) of the School District
Number 54, Grundy County, Illinois (the “District”). The Board has not requested the Auditor to update information contained in the Audit; nor has the Board
requested that the Auditor consent to the use of the Audit in this Official Statement. Other than as expresdy set forth in this Official Statement, the financial
information contained in the Audit has not been updated since the date of the Audit. Theinclusion of the Audit in this Official Statement in and of itself is not intended
to demongtrate the fiscal condition of the District since the date of the Audit. If you have a specific question or inquiry relating to the financial information of the
Digtrict since the date of the Audit, you should contact Teri Shaw, District Administrator.)



